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Independent Auditor’s Report

To the Members of ART Housing Finance (India) Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS financial statements of ART Housing
Finance (India) Limited (“the Company”), which comprise the Balance Sheet as at 315t March
2021, the Statement of Profit and Loss (including other Comprehensive Income), the Statement
of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and
notes to the Ind AS financial Statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the India
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules 2015, as amended, (“Ind As”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, the
Profit and total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics issued by the ICAL We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the financial Statements.

Emphasis of Matter

1. Attention is drawn to Note No. 4 and 5, wherein, during the previous financial year, a FIR
was registered by Central Bureau of Investigation (CBI), on 7t March 2020 against the
promoters and Group Companies. On the Basis of the aforesaid FIR, Enforcement
Directorate (ED) also filed an ECIR dated 7% March 2020 and was carrying out
investigations in this regard. Further, during the year under review, Provisional
Attachment Orders were issued by ED, attaching the bank accounts and fixed deposits of
the Company having a balance of Rs. 5263.59 Lacs. The Company had, subsequently, filed a
petition in Honorable Delhi High Court for release of these funds. Accordingly, the
Honourable Delhi High Court vide order dated 10t June 2020 gave liberty to the Company
to operate its bank accounts mentioned in the impunged provisional attachment order
subject to the amount attached by the ED.
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Further, vide another order of the Honourable Delhi High Court, dated 25% September
2020, an amount of Rs 4285.33 Lacs was released by the bank, in favour of National
Housing Bank (NHB) towards settlement of loan availed by the Company. As on the close
of the current financial year an amount of Rs. 978.26 Lacs stands attached by the ED.

Attention is drawn to Note No. 39 where due to the outbreak of corona virus (COVID-19)
pandemic globally and in India is causing significant disturbance and slowdown of
economic activity. The Company’s operations and revenue during the period were
impacted due to COVID-19. The Company has taken into account the possible impact of
COVID-19 in preparation of the Ind AS financial statements, including its assessment of
recoverable value of its assets based on internal and external information upto the date of
approval of these audited Ind AS financial statements and current indicators of future
economic conditions.

In continuation to the earlier lockdown announced by the Indian Government to prevent
the spread of the virus and subsequent resumption of services in a phased manner,
additional lockdown measures were announced across certain states during the current
financial year. In view of this the entire audit was carried out online based on remote access
of data, as provided by the management, instead of standard conventional Audit. This
resulted in need for carrying out alternative audit procedures as per the Standards on
Auditing prescribed by the Institute of Chartered Accountants of India (ICAI). The Audit
has been carried out based on the advisory on “Specific Considerations while conducting
Distance Audit/ Remote Audit/ Online Audit under current Covid-19 situation” issued by
the Auditing and Assurance Standards Board of ICAL

We have been represented by the management that the data provided for our audit
purposes is correct, complete, reliable, and are directly generated by the accounting system
of the Company without any further manual modifications. We bring to the attention of the
users that the audit of the financial statements has been performed in the aforesaid
conditions.

Our Opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial Statements of the current period. These matters were
addressed in the context of our audit of the financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the following matter to be the Key audit matter to be communicated in our Report.

Key Audit Matter Auditor’s Response

Subjective Estimate Our Audit procedures included considering the
1.

As per Ind AS 109 credit loss assessment is systems and controls implemented relating

now based on Expected Credit Loss < )EOMA impairment allowance process including
Model and applicable to the Compafty’,/ \

Recognition and measurement of | appropriateness of the Company’s accounting
impairment relating to loans and | policies for impairment of financial assets and

advances to customer involves assessing compliance with Ind AS 109.

significant management judgement.
e Understood Company’s new processes,

ernance controls over the development
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| and implementation of the ECL model; |

Key Audit Matter Auditor’s Response
The Impairment Loss provision is|e Testchecked the design and implementation
computed based on management of key internal financial controls over loan
estimates including the historical default impairment process used to calculate the
and loss ratios. Management exercises impairment charge and test checked
judgement in determining the quantum of management  review  controls  over
loss based on range of factors. measurement of impairment allowances and
The most significant areas involving disclosures in the financial statements;
significant measures estimates are: e Evaluated appropriateness of  the
impairment principles based on the

e Loan Staging criteria requirements of Ind AS 109 considering our
e Calculation of probability of business understanding and industry

default/loss given default/Exposure at practice.

default e Performed substantive procedures over
e Consideration of probability weighted validating completeness and accuracy of the

scenarios and forward looking macro- data and reasonableness of assumptions

economic factors. used in the model;
Ind AS 109 requires an entity to determine e We ?ngaged our specialists to test the
Expected Credit Loss (ECL) amount on a wotkng  of fe EC_L modlel and
probability weighted basis. There is a large FeASGIAL]riety. ot AssUIpHions u’se.d :
increase in the data inputs required for the | ° Bmadly evahﬁlateg Al EpCHIEnt £ jadgemient
computation of ECL. This increases the o the determination of ECL; .
risk of completeness and accuracy of the Perf(?rmed cut off procedures on a sample basis
Aavy. thEt s B tied @3 & bagk of .relatmg to recoveries at year end that would
significant assumptions in the model. impact staging of loans.

Information Other than the Ind AS financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information does not include the financial Statements and our auditor's report
thereon. Our opinion on the financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon. In connection with our audit of the
financial Statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial Statements
or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of the Management and those charged with governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act, with respect to the preparation of these financial statements that give a true and fair view

of the financial position, financial perf(}_ - including other Comprehensive Income,
& 0
R
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changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India.
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This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial Statements, Board of Director is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Ind AS financial Statements

Our objectives are to obtain reasonable assurance about whether the financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial Statements. As a
part of an audit in accordance with the SAs, we exercise professional judgment and maintain
professional scepticism throughout the Audit.

We also:

¢ Identify and assess the risk of material misstatement of the financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis of our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing an opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosurgs.made by management.
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¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial Statements, including
the disclosures, and whether the financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial Statements of the current period and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure 1” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those booksg g C0

D)
m’z’
A =
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¢) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the relevant books of accounts.

d) In our opinion, the aforesaid financial statements comply with the Ind As specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

e) On the basis of the written representations received from the Directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the Directors is
disqualified as on 315t March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure 2”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

g) In our opinion and to the best of our information and according to the explanations
given to us, the managerial remuneration for the year ended March 2021 has been
paid/provided by the Company to its directors is in accordance with the provision
of Section 197 read with Schedule V to the Act;

h) With respect to the other matters to be included in the Auditor’s Report in
accordance Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended,
in our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would impact its
financial position as at 315t March 2021;

ii. The Company does not have long-term contracts including derivative contracts
requiring provision for material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SM M P & Company
Chartered Accountants
Firm Registration No. 120438W

é%inta’ﬁ Shah

Partner
Membership No. - 166729
UDIN No. 21166729AAAA]JG6653

Mumbeai, dated 11t May, 2021
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Annexure 1 to the Independent Auditors’ Report on the Standalone Ind AS Financial

Statement

(Referred to Paragraph 1 under “Report on Other Legal and Regulatory Requirements’ section

of our report to the Members of ART Housing Finance (India) Limited of even date)

In terms of the information and explanations given to us and the books and records examined
by us and on the basis of such checks as we considered appropriate, we further report as under:

(i)

(iii)

(iv)

(v)

Fixed Assets

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment (Fixed Assets).

b) The Company has a regular programme of physical verification of its Property, Plant
and Equipment, by which all Property, Plant and Equipment are verified annually.
In our opinion the periodicity of such physical verification is reasonable having
regards to the size of the Company and the nature of its assets. As explained to us
there were no discrepancies on such verification carried out by the management.

¢) The Company does not have any immovable property (in the nature of ‘Property,
Plant and Equipment’). Accordingly, the provisions of clause 3(i)(C) of the order is
not applicable to the Company during the year under review.

The Company is in the business of rendering services and consequently does not hold
any physical inventory. Accordingly, the provisions of clause 3(ii) of the order are not
applicable to the Company during the year under review.

According to the information and explanations given to us and on the basis of records
verified by us during the year, the Company has not granted any loans, secured or
unsecured, to companies, firms, limited liability partnerships (LLPs) or other parties
covered in the register maintained under Section 189 of the Act. Accordingly, the
provisions of clause 3(iii)(a), 3(iii)(b), 3(iii)(c) of the order are not applicable to the
Company during the year under review.

Based on the information and explanations given to us and on the basis of records
verified by us, the Company has not granted any loan or provided any security in
connection with any loan taken by the parties covered under Section 185 of the Act. The
Company is registered as a Housing Finance Company with the National Housing Bank.
Therefore, the provisions Section 186 of the Act are not applicable to the Company.
Accordingly, the provisions of clause 3(iv) of the order are not applicable to the
Company during the year under review.

According to the information and explanations given to us, the Company has not
accepted any deposits as per the directives issued by Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under. Accordingly, the provisions of paragraph 3 (v) of the order are not
applicable to the Company.
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(vi)

vii)

viii)

Xi)

Xxii)

xiii)

The Central Government of India has not specified the maintenance of cost records
under Section 148(1) of the Act, for any products of the Company. Accordingly, the
provisions of clause 3(vi) of the order are not applicable to the Company during the year
under review.

As per the records verified by us and according to the information and explanations
given to us, the Company is generally regular in depositing undisputed statutory dues
including Provident Fund, employee State insurance, Goods and Services Tax (GST),
Profession Tax, Customs duty and other material statutory dues with the appropriate
authorities during the year and there were no amounts representing outstanding
balances for more than six months as on the Balance Sheet date.

According to the information and explanation given us and as per the records verified by
us, the Company does not have disputed statutory liability during the year under review
in respect of Goods & Services Tax (GST), Provident Fund, Sales Tax, Value Added Tax,
Service Tax, Cess and other material Statutory dues. In respect of Income Tax the details
of disputed liability is given in the table below:

Name of Statute Nature of | Amount (Rs. | Period to which | Forum where
Dues In Lacs) it relates pending
Income Tax Act,|Income Tax 125.90 2017-18 CIT (Appeals)-1
1961
Income Tax Act,|Income Tax 14.95 2016-17 ITAT
1961

As per the records verified by us, the Company has not defaulted in repayment of loans
and borrowings to the banks and financial institutions during the year under review.
The Company has no loans or borrowings payable to government and did not have any
outstanding debentures during the year.

The Company has not raised any money during the year through initial / further public
offer (including debt instruments). In our opinion the terms loans were applied for the
purpose for which the loans were obtained.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of fraud on or by the Company or its officers or employees, noticed or reported
during the year, nor have we been informed of such case by the management.

In our opinion and according to information and explanations given to us, the
managerial remuneration has been paid/provided in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

The Company is not a Nidhi company during the year under review and hence the
provisions of clause 3(xii) of the order are not applicable.

As per the information and explanations given during the course of our verification, in
our opinion, all transactions with the related parties made by the Company were in
compliance with Sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the Standalone Financial Statements as
required by the applicable accounting standards. 2
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xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly non-convertible debentures during the year. Hence
provisions of clause 3(xiv) of the Order are not applicable to the Company.

xv)  As per the information and explanations provided to us, during the year, the Company
has not entered into any non-cash transactions with directors or persons connected with
the directors within the purview of Section 192 of the Act. Accordingly, provisions of
clause 3(xv) of the Order are not applicable to the Company.

xvi) As per the information and explanations provided to us and based on the overall
operations of the Company, the Company is not required to obtain registration under
Section 45-IA of the Reserve Bank of India Act 1934.

For SM M P & Company
Chartered Accountants
Firm Registration No. 120438W

Chintan Shah

Partner

Membership No. 166729

UDIN No. 21166729A AAA]JG6653

Mumbeai, dated 11" May, 2021
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Annexure 2 to the Independent Auditor’'s Report on the Standalone Ind AS Financial
Statement
(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the members of ART Housing Finance (India) Limited of even date)

Independent Auditors Report on the Internal Financial Controls under Section 143(3)(i) of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ART Housing
Finance (India) Limited (“the Company”) as of 315t March, 2021 in conjunction with our audit
of the Standalone Ind AS financial Statements of the Company comprising of the Balance Sheet
as at March 31st 2021, the Statement of Profit and Loss including Comprehensive Income,
Statement of Changes in Equity and Cash Flow Statement for the period then ended.

Management’s Responsibility for Internal Financial Controls :

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by the ICAI deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
standards and the Guidance Note that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
Statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting :

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting :

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion :

According to the information and explanations given to us, in our opinion, the Company has, in
all material respects, established an adequate internal financial controls system over financial
reporting on criteria based on or considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by

the Institute of Chartered Accountants of India. Such internal financial controls over financial
reporting were operating effectively as at March 31t 2021.

For SM M P & Company
Chartered Accountants
Firm Registration No. 120438W

Chintan Shah

Partner

Membership No. 166729

UDIN No. 21166729AAAA]G6653

Mumbai, dated, 11t May, 2021



ART Housing Finance (India) Limited
Balance Sheet as at March 31, 2021
(Amount in INR lacs, unless otherwise stated)

Particulars Note No. As at As at
March 31, 2021 March 31, 2020
ASSETS
Financial Assets
Cash and cash equivalents 4 2,118.90 3,991.31
Bank balances other than cash and cash equivalents 5 1,043.86 1,191.57
Loans 6 40,888.54 50,320.57
Investments 7 11247 231334
Other financial assets 8 479.21 528.63
Total financial assets 44,642.98 58,345.42
Non-financial assets
Current tax assets (net) 9 16.71 75.45
Deferred tax assets (net) 9 321.04 158.05
Property, plant and equipment 10 32517 594.80
Other intangible assets 10 138.29 202.78
Right-of-use assets 10 223.75 797.50
Other non-financial assets 11 166.66 788.10
Total non-financial assets 1,191.62 2,616.68
Total Assets 45,834.60 60,962.10
LIABILITIES AND EQUITY
Financial liabilities
Payables
Trade payables
(i) total outstanding dues of micro enterprises and small 12 1.37 3.63
enterprises
(1) total outstanding dues of creditors other than micro 12 17.94 19.26
enterprises and small enterprises
Borrowings (other than debt securities) 13 3,492.32 18,800.17
Other financial liabilities 14 42270 1,505.65
Total financial liabilities 3,934.33 20,328.71
Non-financial liabilities
Provisions 15 (20.67) 0.76
Other non-financial liabilities 16 132.28 211.02
Total non-financial liabilities 111.61 21178
EQUITY
Equity shace capital 17 38,500.00 38,500.00
Other equity 18 3,288.66 1,921.61
Total equity 41,788.66 40,421.61
Total Liabilities and Equity 45,834.60 60,962.10
Summary of Significant Accounting Policies 1-3

The accompanying notes form an integral part of these Ind AS Financial Statements

This is the Balance Sheet referred to in our report of even date
For SM M P & Company

Firm Registration Number: 120438W

Chartered Accountants

- =

Chintan Shah Rahul Kumar Pandey
Partner Chairperson
Membership No: 166729 DIN: 00250437

—=2s

Bharat Dhall
Head of Finance

Place: Mumbai
Date: May 11, 2021

Place: Gurugram
Date: May 11, 2021

For and on behalf of the Board of Directors of

ART Housing Finance (India) Limited

|

agaging Director & CE

Vipin Jai

DIN: 03456031

<

Ritika Sati

Wholetime Director &
Company Secretary

DIN: 08741012
Mem No ACS 24016



ART Housing Finance (India) Limited
Statement of Profit and Loss for the year ended March 31, 2021
(Amount in INR lacs, unless otherwise stated)

Particulars Note For the year ended For the year ended
No. March 31, 2021 March 31, 2020

Revenue From Operations

Interest income 19 6,262.00 7,004.70
Fees and commission income 20 82.82 97.48
Net gain on fair value changes 21 81.86 185.03
Total revenue from operations 6,426.68 7,287.21
Other income 180.92 99.79
Total income 6,607.60 7,387.00
EXPENSES

Finance costs 22 1,086.81 1,873.90
Impairment on financial instruments 23 770.23 454.59
Employee benefits expense 24 2,014.36 3,044.59
Depreciation and amortization expense 10 484.78 401.09
Other expenses 25 552.19 758.54
Total expenses 4,908.37 6,532.71
Profit before tax 1,699.23 854.29
Tax expense:

Current tax 9 598.44 314.85
Deferred tax 9 (216.43) -21.75
Net profit after tax 1,317.22 561.19

Other comprehensive income

Items that will not be reclassified to profit or loss 33.69 1.84
Income tax relating to items that will not be reclassified to profit (8.00) (0.54)
or loss
Total comprehensive income for the year 1,342.91 562.49
Earnings per equity share
Basic (Rs) 0.35 0.15
Diluted (Rs) 0.35 0.14
Summary of Significant Accounting Policies 1-3

The accompanying notes form an integral part of these Ind AS Financial Statements

This is the Statement of Profit and Loss referred to in our report of even date

For S M M P & Company For and on behalf of the Board of Directors of
Firm Registration Number: 120438W ART Housing Finance (India) Limited
Chartered Accountants '|
4 ﬂ \
|
Chintan Shah Rahul Kumar Pandey Vipin Jain
Partner Chairperson Managing Director & CE

Membership No: 166729 DIN: 00250437 DIN: 03456031
Place: Mumbai
Date: May 11, 2021 —Sy

Ritika Sati
Wholetime Director &
Company Secretary
Place: Gurugram DIN: 08741012
Date: May 11, 2021 Mem No ACS 24016

Bharat Dhall |
Head of Finance




ART Housing Finance (India) Limited

Statement of Changes in Equity for the year ended on March 31, 2021

(Amount in INR lacs, unless otherwise stated)

A. Equity Share Capital

| Particulars

Amount

Balance as at March 31, 2019

Equity share capital issued during the year ended March 31, 2020

38,500.00

Balance as at March 31, 2020

38,500.0

Equity share capital issued during the year ended March 31, 2021

|Balance at the March 31, 2021

38,500.00f

B. Other Equity (Refer Note 18)

Particulars

Reserve and Surplus

Total

Shared Based Statutory
Payments Reserve

Special Reserve|

Retained
Earnings

Balance as at March 31, 2019

Profit after tax for the year

Other comprehensive income for the year (net of tax)

Total comprehensive income for the year

Transfer to statutory reserve u/s 29C of the NHB Act, 1987
Transfer to special reserve u/s 36(1))(viii) of the Income Tax Act,
1961

Shared based payments

27.86 168.23

38.86

359.92

124.14

764.25

561.19
1.30
562.49

(124.14)

1,320.26
561.19

1.30]
562.49

38.86

Balance at the March 31, 2020

66.72 168.23

484.06

1,202.60

1,021.61

Profit after tax for the year

Other Comprehensive Income for the year (net of tax)

Total Comprehensive Income for the year

Transfer to statutory reserve u/s 29C of the NHB Act, 1987
Transfer to special reserve u/s 36(1))(viii) of the Income Tax Act,
1961

Shared based payments

2413

399.55

1,317.22
25.69
1,342.91

(399.55)

1,317.22
25.69
1,342.91

2413

Balance at the March 31, 2021

90.85 168.23

883.61

2,145.96

3,288.66

Summary of Significant Accounting Policies

1-3

The accompanying notes form an integral part of these Ind AS Financial Statements

This is the Balance Sheet referred to in our report of even date
For§ MM P & Company

Firm Registration Number: 120438W

Chartered Accountants

Chintan Shah
Partner
Membership No: 166729

Place: Mumbai
Date: May 11, 2021

For and on behalf of the Board of Directors of
ART Housing Finance (India) Limited

ul Kumar Pandey
Chairperson
DIN: 00250437

Bharat Dhall
Head of Finance

Place: Gurugram
Date: May 11, 2021

Managing Director & CEO
DIN: 03456031

Ritika Sati
Wholetime Director &
Company Secretary
DIN: 08741012
Mem No ACS 24016



ART Housing Finance (India) Limited
Statement of Cash Flows for the year ended March 31, 2021
(Amount in INR lacs, unless otherwise stated)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
I. Cash flow from operating activities:
Net Profit before tax as per Statement of Profit and Loss 1,699.23 854.29
Adjustments for:
Interest income on loans (6,146.79) (6,924.46)
Depreciation and amortisation expense 484.78 401.09
Impairment on financial instruments - Expected credit loss (ECL) 710.57 427.15
Interest on borrowings 1,086.81 1,763.30
Interest on lease liability (14.43) 110.60
Loans and advances written off 6.71 27.44
Share based payments 2413 38.86
Net gain on fair value changes (81.86) (185.03)
Interest Income on bank deposits (115.21) (80.24)
Interest received on loans 6,195.08 6,598.41
Interest paid on borrowings (1,115.27) (1,712.82)
Loss on sale of property, plant and equipment 1.92 0.55
Cash g d from operations before working capital changes 2,735.67 1,319.14
Working Capital Changes
(Increase) / decrease in Other financial assets (47.90) 2.02
(Increase) / decrease in non-financial assets 621.44 (633.87)
Increase / (decrease) in financial liabilities (463.36) (521.88)
Increase / (decrease) in provisions 4.27 (22.96)
Increase / (decrease) in non-financial liabilities (78.74) (37.90)
Loans repaid/ (disbursed) (net) 8,773.42 5,435.05
8,809.13 4,220.46
Direct taxes (paid)/adjusted (486.27) (252.92)
Net cash used in operating activities (I) 11,058.53 5,286.68
11. Cash flow from investing activities:
Purchase of property, plant and equipment and Intangible assets (10.86) (155.38)
Proceeds from disposal of property, plant and equipment 47.31 1.13
Sale of investments measured at FVTPL (net) 228273 104.11
Decrease/ (Increase) in deposits with banks 147.71 (37.89)
Interest received on bank deposits 105.57 81.16
Net cash used in investing activities (II) 2,572.46 (6.87)
I1. Cash flow from financing activities:
Proceeds from issuance of share capital - -
Borrowings other than debt securities issued (net) (15,316.07) (1,079.28)
Payment of lease liability (187.33) (254.82)
Net cash generated from financing activities (IIT) (15,503.40) (1,334.10)
Net increase/(decrease) in cash and cash equivalents (I+II+I1T) (1,872.41) 3,945.71
Cash and cash equivalents at the beginning of the year '3,991.31 45.60
Cash and cash equivalents at the end of the year 2,118.90 3,991.31
(1,872.41) 3,945.71

Summary of Significant Accounting Policies (Notes 1-3)
The accompanying notes form an integral part of these Ind AS Financial Statements

This is the Statement of Cash Flows referred to in our report of even date
For SM M P & Company

Firm Registration Number: 120438W

Chartered Accountants

Chintan Shah Rahul Kumar Pandey
Partner Chairperson
Membership No: 166729 DIN: 00250437

Place: Mumbai

Date: May 11, 2021
Bharat Dhall

Head of Finance

Place: Gurugram
Date: May 11, 2021

Note:-

S

For and on behalf of the Board of Directors of
ART Housing Finance (India) Limited

1. Cash flow statement has been prepared under indirect method as set out in the IND AS 7 "Cash Flow Statement”.

2. Previous year figures have been regrouped/ reclassified wherever applicable

etime Director &
Company Secretary
DIN: 08741012
Mem No ACS 24016



ART Housing Finance (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

1,

2.2

Company overview

ART Housing Finance (India) Limited (the 'Company’) was incorporated on July 16, 2013 with its registered office in
New Delhi. The Company is a subsidiary of ART Business and Consumer Finance (India) Private Limited (the 'Holding
Company').

The Company is registered with the National Housing Bank (NHB) under section 29A of the National Housing Bank
Act , 1987 as non deposit taking Housing Finance Company vide registration no. 01.0176.19. The main objects of the
Company, inter alia, are to carry out the business of providing long term finance for purchase/construction/ repair and
renovation of new/ existing flats/ houses for residential purposes. The business is conducted through its branches in
India and supported by a network of agents for sourcing loans. ART Housing Finance (India) Limited is the holding
company for investments in its associates and subsidiary companies.

Basis of Preparation and Presentation

Statement of Compliance and basis of preparation

The financial statements (“financial statements”) have been prepared in accordance with the Companies (Indian
Accounting Standards) Rules, 2015 as per Section 133 of the Companies Act, 2013 and relevant amendment rules
issued thereafter (“Ind AS”), the relevant provisions of the Companies Act, 2013 (the “Act”) and the guidelines issued
by the Reserve Bank of India ("RBI") and National Housing Bank (“NHB”) to the extent applicable. Financial
statements are prepared on the historical cost basis except for certain financial instruments that are measured at fair
values at the end of each reporting period as explained below.

For all periods up to and including the year ended March 31, 2019, the Company had prepared its financial statements
in accordance with Accounting Standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules,
2016 and the Master Directions issued by NHB (hereinafter referred as 'Previous GAAP"). These financial statements
for the year ended March 31, 2020 were the first Ind AS Financials, the Company has prepared in accordance with Ind
AS.,

Accounting policies have been consistently applied except where a newly-issued Ind AS is initially adopted or a revision
to an existing Ind AS requires a change in the accounting policy hitherto in use.

Additional information required in terms of Master Direction — Non-Banking Financial Company — Housing Finance
Company (Reserve Bank) Directions, 2021 DOR.FIN.HFC.CC.No0.120/03.10.136/2020-21 dated February 17, 2021
have been prepared on the basis of previous Indian GAAP.

Presentation of Financials Statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and
presented in the format prescribed in the Division III of Schedule III to the Act. The Statement of Cash Flows has
been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows”.

The Company presents its Balance Sheet in the order of liquidity.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance Sheet. They are
offset and reported net basis only when Ind AS specifically permits the same or it has an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event. Similarly, the Company
offsets incomes and expenses and reports the same on a net basis when permitted by Ind AS specifically unless they are
material in nature.

Amounts in the financial statements are presented in Indian Rupees (INR) and all values are rounded off to the nearest
lacs as permitted by Schedule III to the Act, except when otherwise stated.

vl *




ART Housing Finance (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2021
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24

241

24.2

Basis of Measurement

The financial statements have been prepared on a accrual basis as a going concern under the historical cost convention
except for certain financial instruments that are measured at fair values at the end of each reporting date as required
under the relevant Ind AS. A historical cost is a measure of value used in accounting in which the price of an asset on
the balance sheet is based on its nominal or original cost when acquired by the Company.

Use of Estimates and Judgements

The preparation of the financial statements in conformity with the Ind AS requires the management to make use of
estimates, judgements and assumptions in view of the inherent uncertainties and a level of subjectivity involved in
measurement of items, it is possible that the outcomes in the subsequent financial years could differ from those on
which the Management’s estimates are based. Accounting estimates could change from period to period and revisions
to accounting estimates are recognised prospectively. The Management believes that the estimates used in preparation
of the financial statements are prudent and reasonable.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial statements is
included in the following notes:

Business Model Assessment
The Company determines the business model at a level that reflects how the Company's financial instruments are
managed together to achieve a particular business objective.

Based on this assessment and future business plans of the Company, the management has measured its financial assets
at amortised cost as the asset is held within a business model whose objective is to collect contractual cash flows, and
the contractual terms of the financial asset give rise to cash flows that are solely payments of principle and interest (‘the
‘SPPI criterion’)."

Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those instruments.

Determination of Expected Credit Loss (“ECL”)

The measurement of impairment losses (ECL) across all categories of financial assets, except assets which are valued at
Fait Value through P&L (FVPTL), requires judgement. In particular, the estimation of the amount and timing of future
cash flows based on Company’s historical experience and collateral values when determining impairment losses along
with the assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances.

The Company’s Expected credit loss (ECL) calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are
considered in accounting judgements and estimates include:

The Company’s model, which assigns Probability of default (PD)s

The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial
assets should be measured on a Lifetime expected credit loss (LTECL) basis

The segmentation of financial assets when their ECL is assessed on a collective basis

Development of ECL models, including the various formulas and the choice of inputs

Determination of associations between macroeconomic scenarios and, economic inputs, and the effect on PDs, -
Exposure at default (EAD)s and Loss given default (LGD)s

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs

into the ECL models & q/




ART Housing Finance (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

2.4.3

244

2.4.5

2.4.6

2.4.6

Defined Benefit Plans
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future, These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date,

Share-Based Payments

Estimating fair value for share-based payment transactions requires use of an appropriate valuation model which is
dependent on the terms and conditions of the grant. The Company measures the cost of equity-settled transactions
with employees using Black-Scholes Model to determine the fair value of the options on the grant date. Inputs into the
valuation model, includes assumption such as the expected life of the share option, volatility and dividend yield.

Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income using a rate of return that represents the best estimate of
a constant rate of return over the expected behavioural life of loans. This estimation, by nature, requires an element of
judgement regarding the expected behaviour and life-cycle of the instruments.

Fair Value measurement

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from observable markets where possible, but where this is not feasible, 2 degree of
judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification
of a lease requires significant judgment. The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate. The Company determines the lease term as the non-cancellable
period of a lease, together with both periods covered by an option to extend the lease if the Company is reasonably
certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably
certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to
extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that
Create an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option
to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a
portfolio of leases with similar characteristics.




ART Housing Finance (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2021
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3.13

3.14

315

3.16

Summary of the Significant Accounting Policies
This note provides a summary of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the

revenue can be reliably measured and there exists reasonable certainty of its recovery.

Interest
Interest income on financial instruments is recognised on a time proportion basis taking into account the amount
outstanding and the effective interest rate applicable.

Effective Interest Rate (“EIR”)

EIR is calculated by considering all costs and incomes attributable to acquisition of a financial asset or assumption of a
financial liability and it represents a rate that exactly discounts estimated future cash payments/receipts through the
expected life of the financial asset/financial liability to the gross carrying amount of a financial asset or to the amortised
cost of a financial liability.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount of non-credit impaired
financial assets/liabilities (i.e. at the amortised cost of the financial asset before adjusting for any expected credit loss
allowance). For credit-impaired financial assets interest income is calculated by applying the EIR to the amortised cost
of the credit impaired financial assets (i.e. the gross carrying amount less the allowance for expected credit losses),

Overdue Interest and other charges
Overdue interest and other ancillary charges in respect of loans is recognized upon realisation.

Net gain on fair value changes
Financial assets are subsequently measured at FVTPL. The Company recognises gains/losses on fair value change of

financial assets measured at FVTPL and realised gains/losses on derecognition of financial asset measured at FVTPL.

Dividend Income
Dividend income on equity shares is recognised when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Fee and Commission Income

Fee and commission income include fees other than those that are an integral part of EIR. The Company recognises the
fee and commission income in accordance with the terms of the relevant contracts/ agreement and when it is probable
that the Company will collect the consideration.

Other Income
Other Income represents income earned from the activities incidental to the business and is recognised on accrual basis
when the right to receive the income is established as per the terms of the contract.

Taxes
Incomes are recognised net of the Goods and Services Tax/Service Tax, wherever applicable.




ART Housing Finance (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

3.2

3.21

322

323

3.3

34

341

3411

3412

Expenditures

Borrowing Costs
Borrowing costs include interest expense calculated using the EIR on respective financial instruments measured at

amortised cost and finance charges on lease.

Fees and commission expenses

Fees and commission expenses which are not directly linked to the sourcing of financial assets, such as commission/
incentive incurred on value added services and products distribution, etc., are recognised in the statement of profit and
loss on an accrual basis.

Taxes
Expenses are recognised net of the Goods and Services Tax/Service Tax, except where credit for the input tax is not

statutorily permitted.

Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term deposits with banks
(with an original maturity of three months or less from the date of placement) and cheques on hand. Short term and
liquid investments being subject to more than insignificant risk of change in value, are not included as part of cash and
cash equivalents.

Financial Instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Trade receivables and payable, loan receivables, investments in securities and
subsidiaries, debt securities and other borrowings, preferential and equity capital etc. are some examples of financial
instruments.

All the financial instruments are recognised on the date when the Company becomes party to the contractual provisions
of the financial instruments. For tradable securities the Company recognises the financial instruments on settlement
date.

Financial Assets

Financial assets include cash, or an equity instruments of another entity, or a contractual right to receive cash or another
financial asset from another entity etc. Few examples of financial assets are loan receivables, investment in equity and
debt instruments, trade receivables, cash and cash equivalents, and bank balances.

Recognition and Initial Measurement of Financial Assets

Financial assets, with the exception of Loans and advances to customers, are initially recognised on the trade date, i.e.
the date that the Company becomes a party to the contractual provisions of the instrument. Loans and advances to
customers are recognised on disbursement of the loan. The classification of financial instruments at initial recognition
depends on their purpose and characteristics and the management’s intention when acquiring them.

Financial assets are initially measured at fair value. Transaction costs and revenues that are directly attributable to the
acquisition or issue of financial assets [other than financial assets measured at Fair value through profit or loss
(FVTPL)] are added to or deducted from the fair value of the financial assets, as appropriate, on initial recognition.
Transaction costs and revenues directly attributable to the acquisition of financial assets at FVTPL are recognised
immediately in the statement of profit and loss.

Classification and Subsequent Measurement of Financial Assets

For the purpose of subsequent measurement, the Company classifies and measures all its financial assets based on the
business model for managing the assets and the asset’s contractual terms, either at:

* Amortised cost
* Fair Value through Other Comprehensive Income (FV OCI)
air Value through Profit and Loss (FVTPL) g/




ART Housing Finance (India) Limited
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3.41.22

34123

3.4.1.3

3414

Financial Assets measured at Amortised Cost
The Company classifies and measures Cash and Bank balances, Loans, Trade Receivable, certain debt investments and

other financial assets at amortised cost if following condition is met:

* Financial Assets that are held within a business model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal and interest (SPPI) on the principal outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method less impairment losses. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest income
in the statement of profit and loss. The losses arising from impairment are recognised in the statement of profit and

loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVOCI”)

The Company classifies and measures certain debt instruments at FVOCI when the investments are held within a
business model, the objective of which is achieved by both, collecting contractual cash flows and selling the financial
instruments and the contractual terms of the financial instruments meet the SPPI test.

These assets are subsequently measured at fair value. Interest income and impairment loss are recognised in statement
of profit and loss. Any gain or loss on subsequent measurement is recognised in OCI and on derecognition the

cumulative gain or loss recognised in OCI will be recycled to statement of profit and loss.

Financial Assets measured at Fair Value through Profit and Loss (“FVTPL”)

Financial assets at FVTPL are:

* Assets with contractual cash flows that are not SPPI; and/or

* Assets that are held in a business model other than held to collect contractual cash flows or held to collect and sell; or
* Assets designated at FVTPL using the fair value option.

These assets are subsequently measured at fair value. Net gain and losses, including any interest or dividend income, are
recognised in statement of profit and loss.

Reclassification of Financial Assets

If the business model under which the Company holds financial assets changes, the financial assets affected are
reclassified. The classification and measurement requirements related to the new category apply prospectively from the
first day of the first reporting period following the change in business model that result in reclassifying the Company’s
financial assets. During the current financial year and previous accounting period there was no change in the business
model under which the Company holds financial assets and therefore no reclassifications were made.

Derecognition of Financial Assets

The Company derecognises a financial asset (or, where applicable, a part of a financial asset) when:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under an assignment arrangement and the Company
has transferred substantially all the risks and rewards of the asset. Once the asset is derecognised, the Company does
not have any continuing involvement in the same.

When Company transfers its financial assets through the partial assignment route and accordingly derecognises the
transferred portion as it neither has any continuing involvement in the same nor does it retain any control. If the
Company retains the right to service the financial asset for a fee, it recognises either a servicing asset or a servicing
liability for that servicing contract. :

On derecognition of a financial asset, the difference between: :
The carrying amount (measured at the date of derecognition) and The consideration received (including any new asset
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3.4.23

3.4.24

Financial Liabilities

Financial liabilities include liabilities that represent a contractual obligation to deliver cash or another financial assets to
another entity, or a contract that may or will be settled in the entities own equity instruments. Few examples of financial
liabilities are trade payables, debt securities and other borrowings.

Initial recognition and measurement of Financial Liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for trading or it is designated as on initial recognition. All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts.

Classification and Subsequent Measurement of Financial Liabilities

Financial liabilities are subsequently measured at amortised cost using the Effective Interest Rate method. Interest
expense is recognised in statement of profit and loss. Any gain or loss on derecognition is recognised in statement of
profit and loss. The EIR amortization is included as finance costs in the statement of profit or loss.

Reclassification of Financial Liabilities

The Company doesn’t reclassify its financial assets subsequent to their initial recognition, apart from the exceptional
circumstances in which the Company acquires, disposes of, or terminates a business line. Financial liabilities are never
reclassified.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognised in profit or loss.
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Impairment of Financial Assets

Overview of ECL principles

Expected Credit Losses (‘ECL’) are recognised for financial assets held under amortised cost, debt instruments
measured at FVOCI, and certain loan commitments.

Financial assets where no significant increase in credit risk has been observed are considered to be in ‘stage 1’ and for
which a 12 month ECL is recognised. Financial assets that ate considered to have significant increase in credit risk are
considered to be in ‘stage 2' and those which are in default or for which there is an objective evidence of impairment
are considered to be in ‘stage 3’ for which  lifetime ECL is recognised.

At initial recognition, allowance is required for ECL towards default events that are possible in the next 12 months, or
less, where the remaining life of financial asset is less than 12 months.

In the event of a significant increase in credit risk or default, allowance is required for ECL towards all possible default
events over the expected life of the financial instrument (lifetime ECL).

Financial assets (and the related impairment allowances) are written off in full, when there is no realistic prospect of
recovery.

Treatment of the different stages of financial assets and the methodology of determination of ECL

(a) Credit impaired/default (stage 3)

The Company recognises a financial asset to be credit impaired and in stage 3 by considering relevant objective
evidence, primarily whether:

- Contractual payments of either principal or interest are past due for more than 90 days;

- The loan is otherwise considered to be in default.

Definition of Default
The Company considers the following as constituting an event of default:

* the borrower is past due more than 90 days on any material credit obligation to the Company; or
* the borrower is unlikely to pay its credit obligations to the Company in full.

When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into account both qualitative
and quantitative indicators. The information assessed depends on the type of the asset, for example in corporate
lending a qualitative indicator used is the breach of covenants, which is not as relevant for individual lending,
Quantitative indicators, such as overdue status and non-payment on another obligation of the same counterparty are
key inputs in this analysis.

(b) Significant increase in credit risk (stage 2)

An assessment of whether credit risk has increased significantly since initial recognition is performed at each reporting
period by considering the change in the risk of default of the loan exposure. However, unless identified at an earlier
stage, 30 days past due is considered as an indication of financial assets to have suffered a significant increase in credit
risk. Based on other indications such as borrower’s frequently delaying payments beyond due dates though not 30 days
past due are included in stage 2 for mortgage loans.

The measurement of risk of defaults under stage 2 is computed on homogenous portfolios, generally by nature of loans,
tenors, underlying collateral, geographies and borrower profiles. The default risk is assessed using PD (probability of
default) derived from past behavioural trends of default across the identified homogenous portfolios. These past trends
factor in the past customer behavioural trends, credit transition probabilities and macroeconomic conditions. The

assessed PDs are then aligned considering future economic conditions that are determined to have a bearing on ECL.

(c) Without significant increase in credit risk since initial recognition (stage 1)

ECL resulting from default events that are possible in the next 12 months are recognised for financial instruments in

stage 1. The Company has ascertained default possibilities on past behavioural trends witnessed for each homogenous
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3.43.5

Measurement of Expected Credit Losses (ECL)

The Company calculates ECL based on probability-weighted scenarios and historical data to measure expected cash
shortfalls, discounted at an approximation to the portfolio EIR. A cash shortfall s the difference between the cash
flows that are due to the Company in accordance with the contract and the cash flows that the Company expects to
receive. When estimating ECL for undrawn loan commitments, the Company estimates the expected portion of the
loan commitment that will be drawn down over its expected life. The ECL is then based on the present value of the
expected shortfalls in cash flows if the loan is drawn down. The expected cash shortfalls are discounted at an
approximation to the expected EIR on the loan.

The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar
economic tisk characteristics. The measurement of the loss allowance is based on the present value of the asset’s
expected cash flows using the asset’s original EIR, regardless of whether it is measured on an individual basis or a
collective basis.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into account expected
changes in the exposure after the reporting date, including repayments of principal and interest, whether scheduled by
contract or otherwise, expected drawdowns on committed facilities and accrued interest from missed payments.

Probability of Default (PD) is the probability of whether borrowers will default on their obligations which is
calculated based on historical default rate summary of past years using origination vintage analysis.

Loss Given Default (LGD) is an estimate of the loss from a financial asset given that a default occurs. The LGD is
computed using a “Workout approach” based on the Company’s own loss and recovery experience. It is usually
expressed as a percentage of the EAD.

Collateral Valuation and Repossession

To mitigate the credit risk on financial assets, the Company seeks to use collateral, where possible as per the powers
conferred on the Housing Finance Companies under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Securities Interest Act, 2002 (“SARFAESI”). The Company provides fully secured, partially secured
and unsecured loans to individuals and Corporates.

In its normal course of business, the Company does not physically repossess properties or other assets in its retail
portfolio, but engages external agents to recover funds, generally at auction, to settle outstanding debt. Any surplus
funds are returned to the customers/obligors. As a result of this practice, the residential properties under legal

repossession processes are not recorded on the balance sheet and not treated as non—current assets held for sale.

Forward looking information

In its ECL models, the Company relies on a broad range of forward looking information as economic inputs. The
inputs and models used for calculating ECL may not always capture all characteristics of the market risk at the date of
the financial statements. To reflect this, qualitative adjustments or overlays are occasionally made as temporary
adjustments when such differences are significantly material.

Write-off
Loans and debt securities are written off when the Company has no realistic prospects or reasonable expectations of
recovering the financial asset (either in its entirety or a portion of it). This is the case when the Company determines
that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. A write-off constitutes a derecognition event. The Company may apply enforcement
activities to financial assets written off. Rccogics resultin

impairment gains. M
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Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using
valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
g P P P
pricing the asset or liability, assuming that market participants act in their economic best interest

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the

lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting year

Property, Plant and Equipment (“PPE”)

PPE held for use are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment
losses. PPE is recognised when it is probable that future economic benefits associated with the item is expected to flow
to the Company and the cost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits
availed, if any, less accumulated depreciation and cumulative impairment, if any. Cost comprises the purchase price and
any attributable cost of bringing the asset to its working condition for its intended use. Capital expenditure incurred on
rented properties is classified as ‘Leasehold improvements’ under PPE.

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE measured as per
IGAAP less accumulated depreciation and cumulative impairment on the transition date of April 1, 2019.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in the statement of profit and loss.
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3.10

Intangible Assets

Software which is not integral part of the hardware is classified as intangibles and is stated at cost less accumulated
amortisation. These are recognized as assets if it is probable that future economic benefits attributable to such assets
will flow to the Company and the cost of the assets can be reliably measured. Intangible assets acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses.

Capital work-in-progress
Capital work-in-progress includes assets not ready for the intended use and is carried at cost, comprising direct cost and
related incidental expenses.

Depreciation and Amortisation

Depreciation on property, plant and equipment:

(a) Useful lives of assets are determined by the Management by an internal technical assessment except where such
assessment suggests a life significantly different from those prescribed by Schedule II — Part C of the Companies Act,
2013.

(b) Depreciation on leasehold improvements is provided on straight line method over the primary period of lease of
premises or estimated useful life whichever is lower.

(c) Depreciation on addition to assets and assets sold during the year is being provided for on a pro rata basis with
reference to the month in which such asset is added or sold as the case may be.

(d) Tangible assets which are depreciated over useful life different than those indicated in Schedule II are as under:

PPE Full Life
Building 60 years
Furniture and fixtures 10 years
Office equipment 5 years
Motor Vehicles 8 years
Servers 6 years
Computers and printers 3 years

Amortization of Intangible Assets

The intangible assets are amortised using the straight line method over a period of six years, which is the Management's
estimate of its useful life. The useful lives of intangible assets are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater of the assets, net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and risks specific to the asset. In determining net selling
price, recent market transactions are taken into account, if available. If no such transactions can be identified, an

appropriate valuation model is used. ﬁ’ g/
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Employee Benefits

Share-based payments

The stock options granted to employees pursuant to the Company’s Stock Options Schemes, are measured at the fair
value of the options at the grant date using Black-Scholes Model. The fair value of the options determined at grant date
is accounted as employee compensation cost over the vesting period on a straight line basis over the period of option,
based on the number of grants expected to vest, with corresponding increase in equity.

At the end of each reporting year, the Company revises its estimate of the number of equity instruments expected to
vest, The impact of the revision of the original estimates, if any, is recognised in Statement of Profit and Loss such that
the cumulative expenses reflects the revised estimate, with a corresponding adjustment to the Share Based Payments
Reserve

Retirement and other employee benefits

Provident Fund

All eligible employees of the Company are entitled to receive benefits under the Provident Fund. The Company makes
a contribution to provident fund on monthly basis. The contributions are recognised as an expense in the year in which
they are incutred.

Gratuity

For defined benefit plans in the form of gratuity fund is determined basis actuarial valuations being carried at each
balance sheet date. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair value of planned assets.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit
to retained earnings through OCI in the year in which they occur. Remeasurements are not reclassified to profit or loss

in subsequent years.

Past service costs are recognised in Profit or Loss on the earlier of: The date of the plan amendment or curtailment, and

The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss.
Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine

settlements; and Net interest expense or income

Leases

Company has applied Ind AS 116 ‘Leases’ it to all lease contracts existing on April 1, 2019 using the Modified
Retrospective Approach. Based on the same and as permitted under the specific transitional provisions in the standard,
the Company has not restated the comparative figures. On transition, the adoption of the new standard resulted in
recognition of an asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use
asset) and a corresponding liability to make lease payments (i.e., the lease liability). Company will separately recognise
the interest expense on the lease liability and the depreciation expense on the right-of-use asset. The Company has
further elected not to recognise ROU assets and lease liabilities for leases of low value assets and for short-term leases
(less than 12 months).

Investments in Subsidiaries
Investment in Subsidiaries is recognised at cost and are not adjusted to fair value at the end of each reporting period.
Cost of investment represents amount paid for acquisition of the said investments.

The Company assesses at the end of each reporting period, if there are any indications that the said investments may be
nnpmred If so, the Company estimates the recoverable value/amount of the investment and provides for impairment,
e deficit in the recoverable yalue over cost
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Foreign currency translation
The Company's financial statements are presented in Indian Rupee, which is also the Company’s functional currency.

Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Conversion
Foreign cutrency monetary items are re-translated using the exchange rate prevailing at the reporting date.
Nonmonetary items, which are measured in terms of historical cost denominated in a foreign currency, are reported

using the exchange rate at the date of the transaction.

Exchange differences
All exchange differences are accounted in the Statement of Profit and Loss.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. Partly paid equity shares are treated as a
fraction of an equity share to the extent that they are entitled to pam'cipate in dividends relative to a fully paid equity
share during the reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

Taxes on Income

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, in accordance with the Income Tax Act, 1961; and the Income Computation and Disclosure Standards
(ICDS) prescribed therein. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised in correlation to the underlying transaction
either in OCI or directly in other equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax

Deferred tax assets and liabilities are recognized using the balance sheer approach for the future tax consequences of
temporary differences between the carrying values of assets and liabilities and their respective tax bases, and unutilized
business loss and depreciation carry-forwards and tax credits. Deferred tax assets are recognized to the extent that it is
probable that future taxable income will be available against which the deductible temporary differences, unused tax
losses, depreciation carry-forwards and unused tax credits could be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date, and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the
asset is realized or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised either in OCI or directly in other equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
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Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised only when:

(i) The Company has a present obligation (legal or constructive) as a result of a past event; and

(i) It is probable that an outflow of resources embodying economic benefits will be required to settle the obligation;
and

(iif) A reliable estimate can be made of the amount of the obligation.

Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value
of money is material, the carrying amount of the provision is the present value of those cash flows.

Contingent liability is disclosed in case of:

(i) A present obligation arising from past events, when it is not probable that an outflow of resources will be required to
settle the obligation; or

(1f) A present obligation arising from past events, when no reliable estimate is possible.

Contingent Assets:

Contingent assets are not recognised in the financial statements.

Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

Non-Current Assets held for sale

Non-current assets are classified as held for sale if their carrying amount is intended to be recovered principally through
a sale (rather than through continuing use) when the asset is available for immediate sale in its present condition subject
only to terms that are usual and customary for sale of such asset and the sale is highly probable and is expected to
qualify for recognition as a completed sale within one year from the date of classification.

Non-current assets classified as held for sale are measured at lower of their carrying amount and fair value less costs to
sell.

Statement of Cash Flows
Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities.

Cash flow from operating activities is reported using indirect method as set out in the Ind AS -7 adjus ting the net profit
for the effects of: ;

i. Changes during the period in operating receivables and payables transactions of a non-cash nature;
ii. Non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency gains and losses; and
iii. All other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items which are not
available for general use as on the date of Balance Sheet.
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4 Cash and Cash Equivalents

Particulars As at As at
March 31, 2021 March 31, 2020
Cash on hand 11.57 2.12
Balances with banks:
In Current Accounts* 2,107.33 39.19
In Deposit accounts with original maturity of 3 moaths or less - 3,950.00
Total 2,118.90 3,991.31

* During the FY 2020-21, a sum of Rs 34.40 lacs has been provisionally attached by Enforcement Directorate on May 5,
2020 in connection with the ongoing litigation in matter of promoter group. The Company has filed petition with
Adjudicating Authoritry in ED for release of these funds and matter is under process.

5 Bank Balances other than Cash and Cash Equivalents

Particulars As at As at
March 31, 2021 March 31, 2020
In Deposit accounts with banks
Original maturity more than 3 months** 1,043.86 1,191.57
Total 1,043.86 1,191.57

** During the Current financial year on May 19, 2020 Fixed Deposit lying with the Company had been provisionally
attached by Enforcement Directorate (ED) in connection with the ongoing litigation in matter of promoter group. The .
Company had filed a petition in Honorable Delhi High Court for release of these funds.
Subsequently as per Honorable Delhi High Court Order dated 25th September 2020, bank had released an amount of
Rs 4285.33 Lacs to NHB against refinance availed under Lift Scheme from fixed deposits. As on the close of the
current financial year an amount of Rs. 943.86 Lacs which is still attached and matter is pending with Adjudicating

Authority in ED
6 Loans
Particulars As at As at
March 31, 2021 Match 31, 2020
Loans (Amortised Cost)
Loans to Individuals 40,827.50 48,672.80
Other Loans 1,328.67 2,204.84
Total — Gross 42,156.17 50,877.64
Less: Impairment loss allowance (Expected Credit Loss)* 1,267.63 557.07
Total — Net 40,888.54 50,320.57

*Expected Credit loss includes additional provision of Rs. 534 Lacs due to Covid-19 pandemic.

g/ *
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6.1 Loans to Individuals

a1l

An analysis of changes in the gross carrying amount of Loans to Individuals and the corresponding ECL allo as i
Particulars Year ended March 31, 2021 Year ended March 31, 2020
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 48,098.06 42594 148.80)| 48,672.80 51,096.03 21829 29.26 51,343.58
MNew assets originated 37.56 - - 37.56 6,731.44 - 6,731.44
Assets repaid in part or full {excluding (9,443.13) 73371 833.28 (7,876.15) (9,383.42) 1.96 (20.76) (9,402.22)
write offs)
Assers written off (6.71) (6.71) (11.56) - 11.56 (0.00)
Transfers to Stage 1 17.04 (17.04) (0.00) (323.13) 344.99 (21.86) -
Transfers to Stage 2 (M.13) TL13 - #8442 (84.42) - -
Transfers to Stage 3 (60.12) (23.85) 83,97 - (95.72) (54.88) 1500600 N
Gross carrying amount closing balance 38,57L.57 1,189.88 1,066.05 40,827.50 48,098.06 425,94 148,80 48,672.80
Reconciliation of ECL allowance for Loans to Individuals is given below:
Particulars Year ended March 31, 2021 Year ended March 31, 2020
Stage 1 Stage 2 Stage 3 Total Stage | Stage 2| Stage 3 Total
ECL opening balance 89.13 90.63 41.91 221.67 B4.15 3109 7.68 122.92
ECL. Remeasurements due to changes in 80.35 239.02 32267 642.04 0.27) 78.25 20.78 98.75
EAD / assumptions (Net)
Assets written off -1.51 -1.51 - - -
Transfers to Stage 1 1416 -14.16 - (6.26) 0.53 574 -
Transfers to Stage 2 -4.20 4.20 - 11.65 (11.65) - -
‘I'ransfers to Stage 3 -4.62 -57.62 62.24 - {0.14) (7.58) 7.72 -
ECL closing balance 173.31 262.08 426.82 862,21 89,13 90.63 41.91 221,67
6.2 Other Loans
An analysis of changes in the gross carrying amount of Other Loans and the corresponding ECL allowances in relation to loans is, as follows:
Particulars Year ended March 31, 2021 Year ended March 31, 2020
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 2,204.84 - - 2,204.84 4,708.53 4,708.53
New assets originated - - - - -
Assets repaid in part or full (excluding (876.17) (876.17) (2,503.08) (2,503.68)
wrte offs)
Assets written off - - . - -
Transfers to Stage 1 - = a = z % i
Transfers to Stage 2 (1,328.6T) 1,328.67 0.00 "
Transfers to Stage 3 = < s = : .
Gross carrying amount closing balance 0.00 1,328.67 - 1,328.67 2,204.84 - - 2,204.84
Reconciliation of ECL allowance for Other Loans is given below:
Particulars Year ended March 31, 2021 Year ended March 31, 2020
Stage 1 Stage 2 Stage 3 Toral Stage 1 Stage 2 Stage 3 Total
ECL opening balance 335.40 - - 335.40 7.00 - 7.00
ECL Remeasurements due to changes in = 70,03 - 70.03 328.40 - 328.40
FAD / assumptions (Met)
Assets wrtten off = - =
Transfers 1o Stage 1 4 % = ~ = F . i
Transfers to Stage 2 -335.40 335.40 . - -
L'ransters to Stage 3 - - - - - - -
ECL closing balance 0.00 405.43 - 405.43 335.40 - - 335.40
6.3 Summary of gross carrying amount of loans
Particulars Stage 1 Stage 2 Stage 3 Total
March 31, 2021 38,571.57 2,518.55 1,066.05 42,156.17
March 31, 2020 50,302.90 42594 148.80 50,877.64
64 S y of Impai loss all e (Expected Credit Loss)
Particulars Stage 1 Stage 2 Stage 3 Total
March 31, 2021 1731 667.51 426,82 1,267.63
March 31, 2020 424.53 90.63 41.91 557.07
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Investments
Particulars As at As at
March 31, 2021 March 31, 2020
i ts in Subsidiary
ART Distribution (India) Private Limited
50,000 equity shares of INR 10 each (March 31, 2020: 50,000) 5.00 5.00
I datA ised Cost 5.00 5.00
Investments measured at Fair Value
Through Other Comprehensive Income
Through profit or loss
Designated at Fair Value Through Profit or Loss
Investment in Mutual Funds 107.47 2,308.34
Total Investments measured at Fair Value 107.47 2,308.34
Total Investments (A) 11247 2,313.34
Investments outside India - -
Investments in India 112.47 2,313.34
Total Investments (B) 112.47 2,313.34
Total (A) to tally with (B) 112.47 2,313.34
Less: Allowance forlmpairment loss (C) - -
Total Net D = (A) - (C) 112.47 2,313.34
The Company has accounted for its investments in Subsidiary at amortised cost.
Other Financial Assets
Particulars As at As at
March 31, 2021 March 31, 2020
Interest accrued on bank deposits 19.61 9.97
Interest accrued but not due on loans 355.11 462.07
Secunity Deposits 59.26 56.59
Ex Gratia - Interest Refund 90.47 -
Total Gross 524.45 528.63
Less: Impairment Loss Allowance (Expected Credit Loss) 45.23 -
Total Net of Expected Credit Loss 479.21 528.63
Taxes on Income
Current tax Assets (Net)
Particulars As at As at
March 31, 2021 March 31, 2020
Advance Tax (Net of Provision) 16.71 75.45
Total 16.71 75.45
Deferred Tax Assets
Particulars As at As at
March 31, 2021 March 31, 2020
Deferred Tax Assets (Net) 321.04 112,61
MAT Credit Enutlement - 45.44
Net Deferred Tax Asset 321.04 158.05
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10 Property, plant and equipment, Other Intangible Assets and Right-of-use Assets

Property, plant and equipment Other Intangible Right to use
assets Assets
Computer Furniture and Office Vehicles Plant and Leasehold Total Computer software Right to use
equipment's fixtures equipment's machinery improvements Assets
Cost
Balance as at March 31, 2019 359.26 206.17 194.79 79.83 33.83 432.75 1,306.64 190.10
Additions 18.60 0.27 7.98 - - - 26.85 128.53 948.91
Disposals 13.09 0.21 2.60 0.69 - E 16.59 0.73 -
Balance as at March 31, 2020 364.77 206.23 200.17 79.14 33.83 432.75 1,316.90 317.90 948.91
Additions - - 0.23 B - - 0.23 10.63 -
Disposals 3.7 6.33 4.22 79.14 - 0.32 93.72 15.90 384.73
Balance as at March 31, 2021 361.06 199.90 196.18 (0.00) 33.83 432.43 1,223.41 312.64 564.18
A T isation
Balance as at March 31, 2019 193.69 60.73 54.28 13.71 6.50 211.55 540.47 62.72 -
Charge for the year 64.91 23.30 21.66 15.25 230 69.30 196.72 52.95 151.41
Adjustments on disposal of assets 11.87 0.12 244 0.66 - - 15.09 0.55 -
Balance as at March 31, 2020 246.73 83.91 73.50 28.30 8.80 280.85 722.10 115.12 151.41
Charge for the year 55.13 18.86 50.24 6.05 21.66 69.02 22097 74.79 189.02
Adjustments on disposal of assets 3.29 4.58 232 34.34 - 0.30 44.83 15.56 -
Balance as at March 31, 2021 298.58 98.20 121.43 0.00 30.46 349.57 898.24 174.35 340.43
Net block
Balance as at March 31, 2019 165.57 145.44 140.51 66.12 27.33 221.20 766.17 127.38 -
Balance as at March 31, 2020 118.04 122.32 126.67 50.84 25.03 151.90 594.80 202.78 797.50
Balance as at March 31, 2021 62.48 101.70 74.75 (0.00) 3.37 82.86 325.17 138.29 223.75
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11 Other Non-Financial Assets

Particulars

As at
March 31, 2021

As at
March 31, 2020

Unsecured; considered good

Other Advances 30.58 656.29
Prepaid Expenses 42,56 58.21
Balance with government authorities 88.33 60.70
Acquired properties (held for sale) 12.90 12.90
Total Gross 174.37 788.10
Less: Provision for Expected Credit Loss (ECL) 7.71 -
Total Net of ECL 166.66 788.10
Assets obtained by taking possession of collateral
The Company’s policy is to realise collateral on a timely basis. The Company does not use non-cash collateral for its
operations.
12 Trade Payables
Particulars As at As at
March 31,2021 | March 31, 2020
Total outstanding dues of micro enterprises and small enterprises 1.37 3.63
Total outstanding dues of creditors other than micro enterprises 17.94 19.26
and small enterprises
Total 19.31 22.89
13 Borrowings (Other than Debt Securities)
Particulars As at As at
March 31, 2021 | March 31, 2020
At Amortised Cost
Secured
Term Loans
From National Housing Bank (NHB) - 14,066.05
From Banks 3,492.32 4.734.12
Total Borrowings (A) 3,492.32 18,800.17
Borrowings in India 349232 18,800.17
Borrowings outside India - -
Total Borrowings (B) 3,492.32 18,800.17
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Notes forming part of the Financial Statements for the year ended March 31, 2021
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Notes:

13.1 Secured term loans from Banks is towards loan from State Bank of India and carry rate of interest of 9.50% p.a. The loan is
having tenure of 7 years from the date of disbursement and are repayable in 20 quarterly instalments after a moratorium of 24
months, the repayment commences from December 31, 2019. These loans are secured by hypothecation (exclusive charge) of
the loans given by the Company.

The interest rate for the aforementioned term loans are linked to the Marginal Cost of Fund Based Lending Rate (MCLR) of
the respective lenders.

13.2 Cash credit borrowings from bank are secured against the loan receivables of the Company, and are repayable on demand.

13.3 Changes in liabilities arising from financing activities

As at As at

Particulars March 31, 2021 | March 31, 2020

Borrowings (other than debt securities)

Opening balances as at beginning of the year 18,800.17 19,865.65
Movements
Cash flows (15,316.07) (1,079.28)
Other- amortisation of transaction cost 8.22 13.80
Ciosin_g_ balances as at end of the year / 3,492.32 18,800.17




ART Housing Finance (India) Limited
Notes forming part of the Financial Statements for the year ended March 31, 2021
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13.4 Terms of repayment of borrowings outstanding as at March 31, 2021

Particulars Repayment frequency |Rate of Interest Due within 1 Due1to2| Due2to3years| Due 3 to5 years| Due > 5 years| Unamortised Total
and Original tenure year years borrowing
cost|
From NHB Quarterly 4.18% to 8.55% - - - - - - -
Tenure > 3 years
From Banks Quarterly 9.50% 500.00 1,000.00 1,000.00 999.65 - (7.33) 3,492.32
Tenure > 3 years
Total 500.00 1,000.00 1,000.00 999.65 - (7.33) 3,492.32
Terms of repayment of borrowings outstanding as at March 31, 2020
Particulars Repayment frequency |Rate of Interest Due within 1 Duelto2( Due2to3years| Due 3 to5 years| Due > 5 years| Unamortised Total|
and Original tenure year| years borrowing
cost
From NHB Quarterly 4.86% to 9.55% 2,362.28 2,362.28 2,362.28 4,084.56 2,894.65 - 14,066.05
Tenure > 3 years
From Banks Quarterly 9.50% 1,000.00 1,000.00 1,000.00 1,749.67 - (15.55) 4,734.12
Tenure > 3 years
Total 3,362.28 3,362.28 3,362.28 5,834.23 2,894.65 (15.55) 18,800.17
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14 Other Financial Liabilities

Particulars As at As at
March 31, 2021 March 31, 2020

Interest accrued but not due on borrowings - 36.68
Temporary book overdraft* - 305.38
Employee related payables 129.95 226.74
Lease Obligation (Liability) 21820 804.70
Others 74.55 132.15
Total 422,70 1,505.65

* temporary book overdraft represents cheques issued towards disbursements to borrowers but not encashed as at end of the

reported year.

15 Provisions

17.

-

Particulars As at As at
March 31, 2021 March 31, 2020
Provision for Employee Benefits - Gratuity * (20.67) 0.76
Total (20.67) 0.76
* Fund value of asssets is more then the libality towards gratuity as determined by actuarial valuaer
16 Other Non-Financial Liabilities
Particulars As at As at
March 31, 2021 March 31, 2020
Statutory dues 12.82 56.05
Advance from customers 119.46 154.97
Total 132.28 211.02
17 Equity Share Capital
Details of authorized, issued, subscribed and paid up share capital
Particulars As at As at
March 31, 2021 March 31, 2020
Authorised Share Capital
100,00,00,000 (As at March 31, 2020: 100,00,00,000) Equity 1,00,000.00 1,00,000.00
Shares of Rs 10 each
Total 1,00,000.00 1,00,000.00
Issued, Subscribed and Fully Paid-up
38,50,00,000 (As At March 31, 2020: 38,50,00,000) Equity Shares 38,500.00 38,500.00
of Rs 10 each
Total 38,500.00 38,500.00
Reconciliation of number of shares outstanding at the beginning and at the end of the reporting year:
Particulars As at As at
March 31, 2021 March 31, 2020
Number of Amount| Number of Shares Amount
Shares (Rs in lacs) (Rs in lacs)
Liquity shares as at the beginning of the year 38,50,00,000 38,500.00 38,50,00,000 38,500.00
Shares issued during the year - -
Equity shares as at the end of the year 38,50,00,000 38,500.00 38,50,00,000 38,500.00

. 97"
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17.2 Details of shares held by the Holding Company

Name of the shareholder As at As at
March 31, 2021 March 31, 2020
Number of % of holding| Number of Shares % of holding
Shares
ART Business and Consumer Finance 38,50,00,000 100.00% 38,50,00,000 100.00%
(India) Private Limited *

* As per the records of the Eompany, including its register of sharcholders/members and other declarations, if any, received fr
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

17.3 Details of shareholders holding more than 5% shares in the Company are given below:

Name of the shareholder As at As at
March 31, 2021 March 31, 2020
Number of % of holding| Number of Shares % of holding
Shares
ART Business and Consumer Finance 38,50,00,000 100.00% 38,50,00,000 100,000
(India) Private Limited *

* As per the records of the Company, including its register of sharcholders/members and other declarations, if any, reccived from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares,

17.4 Terms/ rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to
one vote per share. In the event of liquidation of the Company, holders of equity shares will be entitled to receive remaining assets
of the Company after settlement of all the liabilities. The distribution will be in proportion to the number of equity shares held by
the shareholders.

For details of shares reserved for issue under the Employee Stock Option Plan (ESOP) of the Company, refer note 32

18 Other Equity
Particulars As at As at
March 31, 2021 March 31, 2020

Statutory reserve u/s 29C of The NHB Act, 1987 168.23 168.23
Special Reserve u/s 36(i)(viii) of the Income Tax Act, 1961 883.61 484.06
Share based payments Reserve 90.85 66.72
Retained Earnings 2,145.96 1,202.60
Total 3,288.66 1,921.61
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19 Interest Income

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

On Fi ial Asset 1 at Amortised Cost:

Interest on Loans 6,146.79 6,924.46

| Interest on deposits with banks 115.21 80.24

Total 6,262.00 7,004.70

Interest income on loans is recognised basis the Effective Interest Rate (EIR). Accordingly Loan orgination income (net of direct

incremental costs) is included in Interest on loans on amortization basis,

Interest Income on Stage 3 Assets is recognised on the net carrying value (the gross carrying value as reduced by the impairment

allowance).

20 Fee and Commission Income

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Other fee income and charges G8.38 97.48
Interest on Lease Liability - IND AS 14.43 -
Total 82.82 97.48

21 Net Gain/(Loss) on Fair Value Changes

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Net gain on financial instruments at fair value through profit or loss

On trading portfolio

Investments in Mutual funds 81.86 185.03

Total Net gain/(loss) on fair value changes 81.86 185.03
Fair Value changes:

Realised 81.58 158.13

Unrealised 0.28 26,90
Total Net gain/(loss) on fair value chang_en 81.86 185.03

22 Finance Costs

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

On Financial Liabilities measured at Amortised Cost

Interest on borrowings 1,086.81 1,763.30

Interest on Lease Liability - 110.60

Total Finance Costs 1,086.81 1,873.90

23 Impairment on Financial Instruments

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

On Fi ial Assets d at Amortised Cost

On Loans - Expected Credit Loss 710.57 42715

On Other Receivables - Expected Credit Loss 52.95 -

Loans, advances and other receivables written off 6.71 27.44

Total 770.23 454.59

24 Employee benefits expense

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Salaries, wages and bonus 1,868.23 281277
Contribution to provident fund and other funds 97.13 146.65
Contribution to gratuity 14.79 23.05
Share based payments to employees 24.13 3B.86
Staff welfare expenses 10.09 23.26
Total 2,014.36 3,044.59
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25  Other expenses
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Rent 37.16 39.96
Repairs and Maintenance 10.68 15.57
General Office Expenses 130.66 197.16
Electricity & Water Chasges 26.62 47,97
Insurance Charges 25.45 30.40
Legal and professional charges 129.52 137.85
Auditor’s fees and expenses 7.09 9.83
Rates and Taxes 3.26 3.93
Director’s fees, allowances and expenses 17.44 5.58
Communication expenses 40.66 63.26
Loss on disposal of property, plant and equipment 192 0.55
Corporate Social Responsibility expenses 32.70 19.83
Advertisement and business promotion expenses 2.20 18.90
Travelling and conveyance 34.67 86.18
Recruitment Expenses 0.27 13.23
Miscellaneous expenses 51.92 68.34
Total 552.19 758.54
25.1 Auditor's remuneration
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
As auditors 6.54 6.64
For other services 0.55 257
For reimbursement of expenses - 0.63
Total 7.09 9.83
252 Corporate Social Responsibility exp
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Gross amount required to be spent during the year 3270 19.83
Amount incurred as included in Other expenses 32.70 19.83
Amount spent during the year ended March 31, 2021
Particulars In cash Yet to be paid Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 32.70 - 32.70
Total 32.70 - 32.70
A spent during the year ended March 31, 2020
Particulars In cash Yet to be paid Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 19.83 - 19.83
Total 19.83 - 19.83
Related party transactions during the year in relation to CSR expenditure is Rs Nil (Previous Year Rs Nil).
253 Expenditure in Foreign currency
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Other Expenses 0.76 13.00
Total 0.76 13.00
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26 Earnings per share (EPS)

27

28

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of equity shares outstanding during the year. .

Diluted EPS is calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of
equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of
all the dilutive potential equity shares into equity shares of the Company.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

(a) Computation of profit attributable to equity shareholders
Net profit after tax attributable to equity sharcholders 1,342.91 562.49

(b) Computation of weighted average number of shares

- Basic (In Nos in lacs) 3,850.00 3,850.00
- Diluted (In Nos in lacs.) 3,850.00 3,921.22
(c) Nominal value of equity share 10.00 10.00

(d) Earnings per share

- Basic (in Rs) 0.35 0.15
- Diluted (in Rs) 0.35 0.14
Segment

The Company has only one reportable business segment, i.e. lending to borrowers, which have similar nature of products

and services, risk and return profile, type/class of customers and the nature of the regulatory environment (which is banking), risks
and returns for the purpose of Ind AS 108 on 'Segment Reporting' specified under section 133 of the Companies Act 2013, read
with Rule 7 of the Companies (Accounts] Rules, 2014 . Accordingly, the amounts appearing in the financial statements relate to the
Company’s single business segment. The Company operates in a single geographical segment i.e. domestic.

Transfer of financial assets that are derecognised in their entirety where the Company has continuing involvement

The Company has not transferred any assets that are derecognised in their entirety where the Company continues to have
continuing involvement.

Changes in liabilities arising from financing activities
The Company does not have any financing activities which affect the capital and asset structure of the Company without the use of

cash and cash equivalents. M 9/
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30

301

30.2

30.3

304

Employee Benefits Plan
Direct Benefit Plan
Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is eligible for
gratuity on cessation of employment and it is computed at 15 days salary (last drawn salary) for each completed year of service
subject to such limit as prescribed by The Payment of Gratuity Act, 1972 as amended from time to time.
Details for components of net benefits expense recognized in the statement of profit and loss and the funded status and amounts
recognized in the balance sheet for the respective plans based on actuarial valuation is given below:

Statement of profit and loss
Net employee benefit expense recognized in the employee cost

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Current service cost 12.22 21.49
Interest cost 345 232
Return on plan assets (3.40) (0.75)
Net remeasurement (gain) / loss recognized in the year - -
Net expense 12.27 23.05
Remeasurement (gains)/ loss recognised in other comprehensive income:
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Opening amount recognised in other comprehensive income (1.26) 0.58
Remeasurement (gain) / loss on obligations arising from changes in financial 0.48 (7.54)
assumptions
Remeasurement (gain) / loss on obligations arising from changes in experience (26.99) 4.15
adjustments
Actual return on plan assets less interest on plan assets (7.18) 1.54
Amount recognised in other comprehensive income for the year (33.69) (1.84)
Closing amount recognised in other comprehensive income (34.95) (1.26)
Balance Sheet
Net defined benefit liability
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Present value of defined benefit obligation 43.13 57.50
Fair value of plan assets 63.79 56.74
Net defined benefit liability recognised in balance sheet (20.67) 0.76

Changes in present value of the defined benefit obligations:

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Present value of defined benefit obligations as at beginning of the year 57.50 37.08
Current service cost 12.22 21.49
Interest cost 345 2.32
Benefits paid during the year (3.53) -
Actuarial gain on obligations (26.51) (3.38)
Present value of obli"g_ation as at the‘end of the year 43.13 57.50
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30.5 Changes in fair value of plan asset:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Fair value of plan assets as at the beginning of the year 56.74 12.05
Actual return on plan assets 10.59 (0.79)
Contributions - 45.48
Benefits paid (3.53) -
Fair value of plan assets as at the end of the year 63.79 56.74

30.6 The principle assumptions used in determining gratuity obligations for the Company are shown below:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Discount rate 6.00% 6.25%
Future salary increase rate 5.00% 5.00%
Mortality IALM 2012-14 IALM 2012-14
Average past service (years) 2.5 Years 1.3 Years
Average age (years) 32.8 Years 31.5 Years
Average remaining working lives of employees (years) 23 Years 28.5 Years
Attrition rate 20.00% 20.00%

The discount rate is generally based upon the market yield available on the Government bonds at the reporting date with a term
that matches that of the liabilities and the salary growth rate takes account of inflation, seniority, promotion and other relevant
factors on long term basis.

30.7 Projected plan cash flow: maturity profile

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Expected benefits for year 1 2.02 1.21
Expected benefits for year 2 2.19 2.40
Expected benefits for year 3 242 3.18
Expected benefits for year 4 246 3.48
Expected benefits for year 5 2.38 3.43
Expected benefits for year 10 and above 31.66 43.80
Total 43.13 57.50
30.8 Expected contribution to fund in the next year
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Expected contribution to fund in the next year 21.65 44.62

30.9 Sensitivity Analysis
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected salary

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Projected Benefit Obligation on Current Assumptions 43.13 57.50

a) Effect of 1% change in assumed discount rate

1% increase -4% -6%

1% decrease 5% 6%

(b) Effect of 1% change in assumed salary escalation rate
1% increase 5% 6%

1% decrease -4% -6%

Y
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31 Employee Stock Option Schemes (ESOS)
ART Housing Finance (India) Limited had in the previous years announced and adopted ESOS schemes for its employees wherein each
option represents one equity share of the Company. Nomination and Remuneration Committee constituted by the Board of Directors
administers each of the plans.

311 AHFL ESOS - MAY'2017

The shareholders of the Company at their meeting dated May 29, 2017 approved the 'AAHFL ESOP - MAY'2017' scheme consisting of
2,500,000 stock options representing 2,500,000 fully paid up equity shares of Rs 10 each of the Company to be issued in one or more
tranches to eligible employees of the Company. The Nomination and Remuneration Committee constituted by the Board of Directors
of the Company has, at its meeting held on dated May 29, 2017, November 3, 2017 and December 8, 2017, granted, following the
intrinsic method of accounting as is prescribed in the Guidance Note issued by the Institute of Chartered Accountants of India on
Accounting for Employees Share Based Payments (“the Guidelines”). However, the Company has increased the overall limit of stock
options up to 5,000,000 under the said scheme on recommendations of Nomination and Remuneration Committee and approval of share
holders vide their general meeting held on April 4, 2018. As the options have been granted at intrinsic value, there is no employee stock
compensation expense on account of the same. These options vest with effect from the first vesting date i.e. May 29, 2019, whereby the
options vest on each vesting date as per the vesting schedule provided in the Scheme.

Particulars
(i) |Exercise price

AHFL ESOS - MAY'2017
The exercise price shall be such price as determined by the Board of Directors from time to time,
being not less than the face value of a share of the Company as on date of grant.

(ii) [Vesting conditions On expiry of one year- 0% of options granted

On expiry of two year- 20% of options granted

On expiry of three year- 20% of options granted

On expiry of four year- 30% of options granted

On expiry of five year- 30% of options granted

5 years from the date of vesting

Continued employment at the vesting date

The exercise period shall be determined by the Board of Directors in consortium with the
liquidity event.

Calculation is based on fair value method

(iii) [Maximum term of options pranted
(iv) |Vesting requirements
(v) |Exercise period

(vi) |Pricing Formula

31.2 AHFL ESOS - MAY'2019

The shareholders of the Company at their meeting dated May 9, 2019 approved the 'AAHFL ESOP - MAY'2019' scheme consisting of
5,000,000 stock options representing 5,000,000 fully paid up equity shares of Rs 10 each of the Company to be issued in one or more
tranches to eligible employees of the Company & its Subsidiary/ Holding Company. The Nomination and Remuneration Committee
constituted by the Board of Directors of the Company has also at its meeting held on dated May 6, 2019 granted the same, following the
intrinsic method of accounting as is prescribed in the Guidance Note issued by the Institute of Chartered Accountants of India on
Accounting for Employees Share Based Payments (“the Guidelines™). As the options have been granted at intrinsic value, there is no
employee stock compensation expense on account of the same. These options vest with effect from the first vesting date ie. May 29,
2020, whereby the options vest on each vesting date as per the vesting schedule provided in the Scheme.

AHFL ESOS - MAY'2019

The exercise price shall be such price as determined by the Board of Directors from time to time,
being not less than the face value of a share of the Company as on date of grant.

On expiry of one year- 20% of options granted

On expiry of two year- 20% of options granted

On expiry of three year- 30% of options granted

On expiry of four year- 30% of options granted

4 years from the date of vesting

Continued employment at the vesting date

The exercise period shall be determined by the Board of Directors in consortium with the
liquidity event.

Calculation is based on fair value method

Particulars
(i) |Exercise price

(i) |Vesting conditions

(iif) |Maximum term of options granted
(iv) |Vesting requirements
(v) |Exercise period

(vi) |Pricing Formula

(vi) Option movement during the year AHFL ESOS - MAY'2017 AHFL ESOS - MAY'2019
Particulars For the year | For the year | For the year | For the year
ended March | ended March | ended March | ended March
31, 2021 31, 2020 31, 2021 31, 2020
No. of options outstanding at the beginning of the year 42,72,000 45,90,000 25,26,500 -
No. of options granted during the year - 3,94,000 - 26,31,000
No. of options forfeited/lapsed during the year (31,07,500) (7,12,000) (18,13,000) (1,04,500)
No. of options exercised during the year - = - 5
. Io. of options outstanding at the end of the year 11,64,500 42,72,000 7,13,500 25,26,500
3 u ~ ol 'y ey gty »
Qs b “’W& of stock exercisable at the end of the year ,ﬁm B - -
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32

33

Disclosure under “The Micro, Small and Medium Enterprises Development (‘MSMED?) Act, 2006”
Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The Micro,
Small and Medium Enterprises Development (MSMED”) Act, 2006”. Accordingly, the disclosures relating to amounts

unpaid as at the year ended together with interest paid /payable are furnished below:

Particulars

As at
March 31, 2021

As at
March 31, 2020

The principal amount remaining unpaid to supplier as at the end of the year

1.37

3.63

The interest due thereon remaining unpaid to supplier as at the end of the year

The amount of interest paid in terms of Section 16, along with the amount of
payment made to the supplier beyond the appointed day during the year

The amount of interest due and payable for the year of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act

The amount of interest accrued during the year and remaining unpaid at the end of
the year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the Micro, Small and Medium Enterprise Development Act, 2006

Contingent liabilities and commitments

Particulars

As at
March 31, 2021

As at
March 31, 2020

Contingent liabilities
(@) Claims against the company not acknowledged as debts

(b) Disputed Income Tax Demands not provided for

140.85

141.05

Commitments
(c) Estimated amount of contracts remaining to be executed on capital account and

not provided for
(d) Loan Commitments towards partly disbursed loans

2,050.49

3,473.49
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34
34.1

34.2

343

344

Disclosures as required by Ind AS 116 - Leases are stated below:

Lease liability movement
Particulars As at As at
March 31, 2021 March 31, 2020
Opening Balance 804.70 -
Adjustment on initial application of Ind AS-116 ‘Leases’ at Apxil 1, 2019 944.39
Addition during the year - 4,52
Interest on Lease Liability 96.20 110.60
Deletion during the year (240.42) -
Lease rental payment (442.27) (254.81)
Balance as on 31 March 2021 218.20 804.70
Amounts recognised in the Statement of Profit & Loss
Particulars As at As at
March 31, 2021 | March 31, 2020
Asset wise depreciation charge of right-of-use assets 189.02 151.41
Interest expense (included in finance cost) (14.43) 110.60
Expense relating to short-term leases (included in rent expenses) 35.77 31.84
Total 210.36 293.85
Future Lease Cash Outflow for all leased assets:
Particulars As at As at
March 31,2021 | March 31, 2020
Not later than one year 136.04 247.61
Later than one year but not later than five years 108.50 799.18
Later than five years = =
Impact of discounting and other adjustments (26.34) (242.09)
Total 218.20 804.70
Maturity Analysis of Lease Liability as at 31 March 2021:
Particulars As at As at
March 31, 2021 | March 31, 2020
Within 1 Year 11513 155.97
Within 2 Years 103.07 165.94
Within 3 Years 187.94
After 3 Years - 294.86
Total 218.20 804.70
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35 Discl of

quired by Ind AS 24

Holding Company
Parent of the Holding Company
Ultimate Holding Company

Subsidiary Company

ART Business and Consumer Finance (India) Private Limited
ART Capital (India) Private Limited
Yes Capital (India) Private Limited

ART Distribution (India) Private Limited

Key management personnel (KMP)

Arvind Hah, Managing Director and Chief Executive Officer (Upto May 20,2020

Raakhe Kapoor Tandon, Director (Upto August 6,2019)

Raj Vikash Verma, Non Executive and Non Independent Director (Upto Apnl 30,2020)

Pradeep Kumar, Non Executive and Non Independent Director (Upto May 27,2020)
Manish Singh, Wholetime Director and CEO (From May 20, 2020 to March 01,2021)

Pankaj Jain, Chief Financial Officer (Upto May 31,2020)

Vipin Jain, Chicf Financial Officer (From July 01,2020)

Vipin Jain, Managing Director & CEO (From March 02,2021)

Rahul Kumar Pandey, Independent Director (From May 22, 2020)

Aml H khrai Mehta, Independent Director (From May 09, 2020)

Shrenik Suresh Shah, Independent Director (From July 16, 2020)

Ritika Bhata, Whole Time Director (From May 09, 2020) and Company Secretary

Brijesh Kumar Gupta Director (Upto May 20, 2020)

Lt. General Sukhey Pal Kochhar Director (Upto May 02, 202(1)

Enterprises that directly or indirectly are under
common control and with whom transactions are
done during the year

ART Capital Advisory (India) Private Limited

DOIT Urban Ventures (India) Private Limited

RAVI Renewable Energy & Lighting India Private Limited
Rurban Agri Ventures India Private Limited

RAVI Integrated Logistics (Indiz) Private Limited

RAVI Horticulture (India) Pvt Ltd
Past Empluymgni Benefit Plans ART Housing Finance (India) Ltd. Employee's Gratuity Trust
T ions with related parties during the year
Particulars Nature of transaction For the year ended For the year ended
March 31, 2021 March 31, 2020
T i O ding [T i O ling
value amount value amount
A |Key management personnel
Arvind Hali Remuneration paid 2621 203.24 -
Manish Singh Remuneration pad 103.94
Ritika Sati Remuneration pad 3036 - 16.83 .
Vipin Jain Remuneration paid 45.00 - -
Pankaj Jain Remuneration paid 17.28 108.50
Brijesh Kumar Gupta Sitting Fee paid 131 1.80
Lt. General Sukhraj Pal Kochhar Sitning Fee paid 0.44 1.90
Anita Kapur Sitting Fee paid - 1.40
Atul Hasmukhraj Mehta Sitting Fee paid 5.67 - -
Rahul Kumar Pandey Sitting Fee paid 5.23 - -
Shrenik Suresh Shah Sitting Fee paid 4.80
D |Other entities in which key management personnel or their

relative has significant influence
Ambience Hospitality Management Peivate Limited Expenses paid - . 0.13
Aditya Khanna Expenses Reimbursement 14.77
ART Capital Advisory (India) Pavate Limited Inter-corporate deposits received - 2,200,00

Inter-corporate deposits repaid 2,200.00

Interest paid 53.43
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Particulars Mature of transaction For the year ended For the year ended
March 31, 2021 March 31, 2020
T ion| O g [T ion| O g
value amount value amount

DOIT Usban Ventures (India) Private Limited Inter-corporate deposits repaid - 8,650.00

Interest paid 175.42
RAVI Renewable Energy & Lighting India Private Limited Expenses reimbursement received - 11.56
Rurban Agri Ventures India Private Limited Expenses reimbursement received - 385

E |Post employment benefit entity

ART Housing Finance (India) Ltd. Employee's Gratuity Trust Gratuity contribution 45.48
Note:
The ion to the key gerial personnel does not include the provision made for gratuity, as it is determined on an actuarial basis for the Company as a
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36 Fair value measurement
Set out below, is a comparison by category of the Company's financial instruments

36.1 Financial instruments (Financial Assets and Financial Liabilities) by category

Particulars March 31, 2021 March 31, 2020

FVTPL | FVOCI | Amortised | FVTPL | FVOCI | Amortised

Cost Cost

Financial Assets
Cash and cash equivalents - - 2,118.90 - = 3,991.31
Bank Balance other than above - - 1,043.86 - - 1,191.57
Loans - - 40,888.54 - - 50,320.57
Investments 107.47 - 5.00 2,308.34 - 5.00
Other Financial assets - - 479.21 " - 528.63
Total 107.47 - 44,535.51 2,308.34 - 56,037.08
Financial Liabilities
Trade Payables - - 19.31 - - 22.89
Borrowings (Other than Debt Securities) - - 3,492.32 - - 18,800.17
Other financial liabilides - - 42270 - - 1,505.65
Total 7 s 3,034.33 ; = | 20,328.71

36.2 Valuation Principles
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or
most advantageous) market at the measurement date under current market conditions (Le., an exit price), regardless of whether that
price is directly observable or estimated using a valuation technique.

36.3 Fair value hierarchy
In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuatnon techniques.
Fair value of the financial instruments is classified in various fair value hierarchies based on the following three levels:

Level 1: Valuation based on quoted market price: financial instruments with quoted prices for identical instruments in active markets
that the company can access at the measurement date.

Level 2: Valuation using observable inputs: financial instruments with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial instruments valued using models where all
significant inputs are observable.

Level 3: Valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where one
or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing
models based on a analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparty.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that 1s significant to the
fair value measurement as a whole) at the end of each reporting year.

36.3.1 Financial assets and liabilities measured at fair value - recurring fair value measurements

Particulars March 31, 2021 March 31, 2020

Level-1 | Level-2| Level-3 Level-1 | Level-2 | Level-3
Investments in Mutual funds 107.47 - - 2,308.34 - -

36.3.2 Fair value of financial instruments not measured at fair value as at;

Particulars March 31, 2021 March 31, 2020

Level-1 | Level-2 | Level-3 Level-1 | Level-2 | Level-3
Financial Assets
Cash and cash equivalents 2,118.90 - - 3,991.31 - -
Other bank balances 1,043.86 = - 1,191.57 = <
Loans - - 40,888.54 - - 50,320.57
Investments - - 5.00 - - 5.00
Other Financial assets - - 479.21 = - 528.63
Total 3,162.76 - 41,372.75 5,182.88 - 50,854.20
Financial Liabilities
Trade Payables - - 19.31 - - 22.89
Borrowings (Other than Debt Securities) - - 3,492.32 - - 18,800.17
Other financial liabilities - - 1,505.65
Total - - 20,328.711
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37 Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital, Securities premium and all other equity
reserves attributable to the equity holders of the Company net of intangible assets. The primary objective of the Company’s capital
management is safety and security of share capital and maximize the shareholder value.

The Company manages its capital structure in light of changes in economic conditions and the requirements of the financial covenants.
The company monitors capital using a gearing ratio, which is total debt divided by net worth. The Company’s policy is to keep the
gearing ratio at reasonable level of 6-8 times in imminent year while the Housing Finance Companies (National Housing Bank)
Directions, 2010 (the “NHB Directions”) currently permits HFCs to borrow up to 14 times of their net owned funds (“NOF”). The
Company includes with in deb, its all interest bearing loans and borrowings.

Debt to net worth ratio

Particulars As at As at

March 31, 2021 March 31, 2020
Debts 3,492.32 18,800.17
Net worth 41,788.66 40,421.61
Debt to net worth (in times) 0.08 0.47

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current year.

‘The Company’s Principal financial liabilities comprise loans and borrowings. The main purpose of these financial liabiliies is to
finance the company’s operations. At the other hand company’s Principal financial assets include loans and cash and cash equivalents

that derive directly from its operations. ’ / ' g/
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38 Risk Management Objectives and Policies
Risk Management Framework
The Company’s Principal financial liabilities comprise loans and borrowings. The main purpose of these financial liabilities is to finance
the Company’s operations. At the other hand company’s Principal financial assets include loans and cash and cash equivalents that
derive directly from its operations.

As a lending institution, Company is exposed to various risks that are related to lending business and operating environment. The
Principal Objective in Company 's risk management processes is to measure and monitor the various risks that Company is subject to
and to follow policies and procedures to address such risks. Company 's risk management framework is driven by Board and its
subcommittees including the Audit Committee, the Asset Liability Management Committee, Risk Management Committee, and IT
Strategy Committee. Company gives due importance to prudent lending practices and have implemented suitable measures for risk
mitigation, which include verification of credit history from credit information bureaus, personal verification of a customer’s business
and residence, technical and legal verifications, conservative loan to value, and required term cover for insurance. The major types of
risk Company face in businesses are credit risk, liquidity risk, interest rate risk.

A summary of the major risks faced by the Company, its measurement, monitoring and management are described as under:

Nature of Arising from Executive Measurement, monitoring and management of risk
risk governance
Liquidity and  |Liquidity risk arises from mismatches [Board appointed |Liquidity and funding risk is:
funding risk  |in the timing of cash flows. Asset Liability |- measured by identifying gaps in the structural and dynamic
Funding risk arises due to Committee liquidity statements.
- inability to raise incremental (ALCO) - assessment of incremental borrowings required for the
borrowings to fund business Company's business plan in line with prevailing market
requirement conditions.
- when long term assets cannot be - monitored by assessment of the gap between available
funded at the expected term resulting liquidity and the near term liabilities given current market
in cashflow mismatches; liquidity conditions and constant calibration of sources of
- amidst volatile market conditions funds in line
impacting sourcing of funds from - managed by the Company’s treasury team under the
banks and money markets guidance of ALCO through various means like liquidity
buffers, maintaining cash reserves, sourcing of long term
funds, positive asset liability mismatch, keeping strong
pipeline of sanctions and approvals from banks.
Credit Risk Credit risk is the risk of financial loss |Board appointed |Credit risk is:
arising out of a customer or Risk - measured as the amount at risk due to repayment default of
counterparty failing to meet their Management a customer or counterparty to the Company. Various metrics
repayment obligations to Committee such as EMI default rate, overdue position, collection
the Company efficiency, customers non-performing loans etc. are used as
leading indicators to assess credit risk.
- monitored by Risk management committee using level of
credit exposures, portfolio monitoring, and geographic,
customer and portfolio concentration risks
- managed by a robust control framework by the risk
department which continuously align credit policies, obtaining
external data from credit bureaus and reviews of portfolios
and delinquencies by senior and middle management team
comprising of risk, analytics, collection
and fraud containment along with business. The same is
periodically reviewed by the Board appointed risk
management committee.
Interest Rate |Interest rate risk stems from Board appointed |Interest rate risk is:
Risk movements in market factors, such  [Asset Liability |- measured by identifying gaps in the interest rate sensitivity
as interest rates, credit spreads which [Committee staterents
impacts investments, income and (ALCO) - monitored by assessment of probable impacts of interest
the value of portfolios. rate sensitivities change in interest rates for assets and
liabilities
- managed by the Company’s treasury team under the
i O
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381 Liquidity and funding risk

The Company’s ALCO monitors asset liability mismatches to ensure there are no imbalances or excessive concentrations on either

side of the balance sheet.

The Company continuously monitors liquidity in the market; and as a part of its ALCO strategy, it maintains a liquidity buffer
managed by an active investment desk to reduce this risk.

The Company maintains a judicious mix of equity and borrowings. The Company continues to diversify its sources of borrowings with
an emphasis on longer tenor borrowings. This strategy of balancing varied sources of funds and long tenor borrowings has helped the
Company maintain a healthy asset liability position.

38.L1 The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial liabilities.
38.1.1.1 Maturity profile of Financial liabilities

Particulars 31-Mar-21 31-Mar-20
Within 12 | After 12 Total Within 12 After 12 Total
months months months months
Borrowings 500,00 2,992.32 3,492.32 3,362.28 15,437.89 18,800.17
Payables 19.31 - 19.31 22,89 - 22.89
Other Financial Liabilities 319.63 103.07 422,70 856.92 648.73 1,505.65
Total 838.94 3,095.39 3,934.33 4,242.09 16,086.62 20,328.71

38.1.1.2 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

Particulars 31-Mar-21 31-Mar-20
Within 12 |  After 12 Total Within 12 After 12 Total
months months months months
Assets
Cash and cash equivalents 2,118.90 - 2,118.90 3,991.31 - 3,991.31
Bank balance other than above 1,043.86 1,043.86 1,191.57 1,191.57
Loans 2,087.17 38,801.37 40,888.54 3,457.72 46,862.85 50,320.57
Investments 107.47 5.00 112.47 2,308.34 5.00 2,313.34
Other financial assets 431.51 47.70 479.21 483.76 4487 528.63
Non-financial Assets
Current tax assets (Net) 16.71 - 16.71 75.45 - 75.45
Deferred tax assets (Net) - 321.04 321.04 - 158.05 158.05
Property, plant and equipment - 32517 325.17 - 594.80 594.80
Other intangible assets - 138.29 138.29 202.78 202.78
Right-of-use assets 223.75 22375 797.50 797.50
Other non-financial assets 166.66 - 166.66 T88.10 - 788.10
Total Assets 5,972.28 | 39,862.32 45,834.60 12,296.25 48,665.85 60,962.10
LIABILITIES
Financial Liabilities
Payables
(I)Trade Payables
{i) total outstanding dues MSME 1.37 1.37 3.63 - 3.63
(if) total outstanding dues of 17.94 - 17.94 19.26 19.26
creditors other than MSME
Borrowings (other than Debt 500.00 299232 3,492.32 3,362.28 15,437.89 18,800.17
securities)
Other financial liabilities 319.63 103.07 422.70 856.92 648.73 1,505.65
Non-financial liabilities
Provisions (20.67) (20.67) 0.76 - 0.76
Other non-financial liabilities 132.28 - 13228 211.02 - 211.02
Total liabilities 950.55 3,095.39 4,045.94 4,453.87 16,086.62 20,540.49
Net 5,02.73 | 36,766.93 41,788.66 7,842.38 32,579.23 40,421.61

3
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38.1.1.3 Analysis of financial Assets and Liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company's financial assets and labilities at each
year end. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant:

Contractual maturities of Assets 31-Mar-21 31-Mar-20
and Liabilities Within 12 |  After 12 Total Within 12 After 12 Total
months months months months
Financial Assets
Cash and cash equivalents 2,118.90 - 2,118.90 3,991.31 - 3,991.31
Bank balance other than above 1,043.86 - 1,043.86 1,191.57 - 1,191.57
Loans 2,087.17 38,801.37 40,888.54 3,457.72 46,862.85 50,320.57
Investments 107.47 5.00 11247 2,308.34 5.00 2,313.34
Other financial assets 431.51 47.70 479.21 483.76 44.87 528.63
Total Financial Assets 5,788.91 | 38,854.07 44,642.98 11,432.70 46,912.72 58,345.42
LIABILITIES
Financial Liabilities
Payables
(I)Trade Payables
(i) to MSMEs f 1% i - 1.37 3.63 - 3.63
(ii) to other than MSMEs 17.94 - 17.94 19.26 - 19.26
Borrowings (other than Debt 500.00 2,992.32 3149232 3,362.28 15,437.89 18,800.17
securities)
Other financial liabilities 319.63 103.07 422.70 856,92 648.73 1,505.65
Total Financial liabilities 838.94 3,095.39 3,934.33 4,242.09 16,086.62 20,328.71
Net | 4949.97 [ 3575868 |  40,708.65 | 7,190.61 [ 30,826.10 | 38,016.71 |
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38.2

38.21

38.2.2

Credit risk

Credit Risk arises from the risk of loss that may occur from the default of Company’s customers under loan agreements. Customer defaults and
inadequate collateral may lead to higher credit impaired assets. Company address credit risks by using a set of credit norms and policies, which are
approved by Board and backed by analytics and technology. Company has implemented a structured and standardized credit approval process,
including customer selection criteria, comprehensive credit risk assessment and cash flow analysis, which encompasses analysis of relevant
quantitative and qualitative information to ascertain the credit worthiness of a potential customer. Actual credit exposures, credit limits and asset
quality are regularly monitored and analysed at various levels. Company has created a robust credit assessment and underwriting practice that
enables to fairly price credit risks.

The company has implemented a four prong system of credit assessment comprising underwriting, legal assessments, technical assessments and a
fraud/risk containment unit.

The Company's credit officers evaluate credit proposals on the basis of active credit policies as on the date of approval. The criteria typically
include factors such as the borrower’s income & obligations, the loan-to-value ratio and demographic parameters subject to regulatory guidelines.
Any deviations need to be approved at the designated levels. The various process controls such as PAN Number Check, CERSAI database
scrubbing, Credit Bureau Report analysis are undertaken prior to approval of a loan. In addition External agencies such as field investigation
agencies facilitate a comprehensive due diligence process including visits to offices and homes.

The Company analyses the portfolio performance of each product segment regularly, and use these as inputs in revising our product programs
target market definitions and credit assessment criteria to meet our twin objectives of combining volume growth and maintenance of asset quality.

Classification of financial assets under various stages
The Company classifies its financial assets in three stages having the following characteristics:

Stage 1: Loans with DPD between 0-30 days are classified as Stage 1. These are unimpaired and without significant increase in credit risk and 12
month ECL is recognised on these loans.

Stage 2: Loans with DPD between 31-90 days are classified as Stage 2. There is a significant increase in credit risk and lifetime ECL is recognised
on these loans.

Stage 3: Loans with DPD > 90 days are classified as Stage 3. There is a objective evidence of impairment, and are therefore considered to be in
default or otherwise credit impaired and lifetime ECL is recognised on these loans,

Unless identified at an eaclier stage, all financial assets are deemed to have suffered a significant increase in credit risk when they are 30 days past
due (DPD’) and are accordingly transferred from stage 1 to stage 2. For stage 1 an ECL allowance is calculated based on a 12-month probability
of default ('PD’). For stage 2 and 3 assets a time ECL is calculated based on a lifetime PD.

Impairment Loss Allowance - Expected Credit Loss (ECL)

Expected Credit Loss (ECL) is a calculation of the present value of the amount expected not to be recovered on a financial asset, for financial
reporting purposes. Credit risk is the potential that the obligor and counterparty will fail to meet its financial obligations to the lender. This
requires an effective assessment and management of the credit risk at both individual and portfolio level.

The key components of Credit Risk assessment are as below along with with an adjustment considering the forward macro economic scenario:
- Probability of Default (PD): represents the likelihood of default over a defined time horizon.

- Exposure at Default (EAD): represents the gross exposure at the time of default.

- Loss Given Default (LGD): represents the proportion of EAD that is likely loss post-default.

The definition of default is taken as morte than 90 days past due for all individual and other loans.

EAD is the total amount outstanding including interest due as on the reporting date.
The ECL is computed as a product of PD, LGD and EAD.

Financial instruments other than loans were subjected to simplified ECL approach und Ind AS 109 - ‘Financial instruments’ and accordingly
were not subject to sensitivity of future economic conditions.

——




ART Housing Finance (India) Limited
Notes forming part of the Financial Statements for the year ended March 31, 2021
(Amount in INR lacs, unless otherwise stated)

38.2.3 The table below summarises the gross carrying values and the associated allowance for expected credit loss (ECL) stage wise for loan portfolio:

Particulars March 31, 2021 March 31, 2020

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
Gross carrying value 3857157  251855|  1,066.05 50,302.90 42594 148.80
Allowance for ECL 173.31 667.51 426.82 424.53 90.63 4191
ECL coverage ratio 0.45% 26.50% 40.04% 0.84% 21.28% 28.17%

38.3 Analysis of risk concentration
The Company’s concentrations of risk are managed based on Loan to value (LTV) segregation, loan products, customer types as well as
geographical spread. The following tables stratify credit exposures from housing and other loans to customers by range of loan-to-value (LTV)
ratio and customer types. LTV is calculated as the ratio of gross amount of the loan to the value of the collateral. The value of the collateral for
housing and other loans is based on collateral value at origination.

38.3.1 LTV wise bifurcation:

38.3.2

Particulars March 31, 2021 March 31, 2020

LTV bucket Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
0%-40% 9,038.67 1,525.26 163.58 10,727.52 7,585.69 76.04 42.04 7,703.77

41%-60% 12,995.76 368.24 190.48 13,554.48 10,152.92 62.94 42,90 10,258.76

61%-80% 14,640.57 538.65 501.27 15,680.49 16,395.21 162.28 11.75 16,569.23

More Than 80% 1,897.17 86.40 210.12 2,193.69 16,169.09 124.68 52.11 16,345.88

Grand Total 38,572.17 2,518.55 1,065.45 42,156.17 50,302.91 425.94 148.80 50,877.64

Customer profile:

Particulars March 31, 2021 March 31, 2020

LTV bucket Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
HL - Salaried 14,834.05 324.00 140.34 15,298.39 18,793.37 5.36 713 18,805.86

HL - Self Employed 18,628.03 1,458.94 608.07 20,695.04 23,504.63 255.00 80.69 23,840.32

HL Total 33,462.08 1,782.93 748.42 35,993.43 42,298.00 260.36 87.82 42,646.18

NHL - Salaried 480.93 5.83 4.31 491.07 708.53 - 4.23 712,76

NHL - Self Employed 4,629.16 729.79 312.72 5,671.66 7,296.38 165.58 56.74 7,518.70

NHL Total 5,110.09 735.62 317.03 6,162.74 8,004.91 165.58 60.97 8,231.46

Total HL + NHL 38,572.17 2,518.55 1,065.45 42,156.17 50,302.91 425.94 148.80 50,877.64
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38.4 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market factors.
Such changes in the values of financial instruments may result from changes in the interest rates, credit, liquidity and other market
changes. The Company’s exposure to market risk is primarily on account of interest rate risk.

38.4.1 Interest Rate Risk

The company is subject to interest rate risk, primarily since it lends to customers at rates and for maturity years that may differ from
funding sources. Interest rates are highly sensitive to many factors beyond control, including the monetary policies of the Reserve Bank of
India, deregulation of the financial sector in India, domestic and international economic and political conditions, inflation and other
factors. In order to manage interest rate risk, the company seek to optimize borrowing profile between short-term and long-term loans.
The company adopts funding strategies to ensure diversified resource-raising options to minimize cost and maximize stability of funds.
Assets and liabilities are categorized into various time buckets based on their maturities and Asset Liability Management Committee
supervise an interest rate sensitivity report periodically for assessment of interest rate risks.

Due to the very nature of housing finance, the company is exposed to moderate to higher Interest Rate Risk. This risk has a major impact
on the balance sheet as well as the income statement of the company. Interest Rate Risk arises due to:

i) Changes in Regulatory or Market Conditions affecting the interest rates

i) Short term volatility

1f) Prepayment risk translating into a reinvestment risk

iv) Real interest rate risk.

In short run, change in interest rate affects Company’s earnings (measured by NIT or NIM) and in long run it affects Market Value of
Equity (MVE) or net worth. It is essential for the company to not only quantify the interest rate risk but also to manage it proactively.
The company mitigates its interest rate risk by keeping a balanced portfolio of fixed and variable rate loans and borrowings. Further
company carries out maturity gap analysis at quarterly intervals to quantify the risk.

38.4.2 Operational risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from external events.
Operational nisk is associated with human error, system failures and inadequate procedures and controls. It is the risk of loss arising from
the potential that inadequate information system; technology failures, breaches in internal controls, fraud, unforeseen catastrophes, or
other operational problems may result in unexpected losses or reputation problems. Operational risk exists in all products and business
activities. The Company recognizes that operational risk event types that have the potential to result in substantial losses includes Internal
fraud, External fraud, employment practices and workplace safety, clients, products and business practices, business disruption and
system failures, damage to physical assets, and finally execution, delivery and process management. The Company cannot expect to
eliminate all operational risks, but it endeavours to manage these risks through a control framework and by monitoring and responding to
potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation procedures, staff education and
assessment processes, such as the use of internal audit,

39 Impact of COVID-19
COVID -19 pandemic had led to significant decrease in global and local economic activites, which may persist. Company has used the
principles of prudence to provide for the impact of pandemic on the financial statement specifically while assessing the expected credit
loss on financial assets by applying management overlays, approved by Board of Directors. This has resulted in an additional provision of
Rs. 534 lacs (Previous Year: Rs. 279 lacs). The extent to which COVID-19 pandemic, including the current "Second Wave" that has
significantly increase the number of caes in India, will continue to impact the company's operations and financial metrics will depend on
future developments, which are highly uncertain.
Further, in accordance with the RBI guidelines relating to COVID 19 Regulatory Package dated March 27, 2020 and Apnil 17, 2020, the
Company has granted moratorium on the payment of all instalments and/or interest, as applicable, falling due between March 1, 2020 and
August 31, 2020 to all eligible borrowers. For all such accounts where the moratorium is granted, the prudential assets classification shall
remain stand-still during the moratorium period (i.e. the number of days past due shall exclude the moratorium period for the purposes of
asset classification under Income Recognition, Asset Classification and Provisioning Norms).
The company has not invoked or implemented resolution plan under the "Resolution Framework for the COVID-19 related Stress" as
per RBI Circular dated August 6,2020 for any of its loan accounts.

39.1 In Accordance with the instructions of RBI Circular no. RBI/2021-22/17/DOR.STR.REC.4/21.04.048/2021-22 dated April 07, 2021,
the HFC shall shall refund /adjust "interest on interest” to all borrowers including those who had availed of working capital facilities
during the moratorium period, irrespective of whether moratorium had been fully or partially availed, or not availed. Pursuant to these
instructions, the methodology for calculation of the amount of such "interest on interest" has been recently circulated by the Indian
Banking Assocation (IBA). The company is in the process of suitably implementing this methodology and has created a liability of 45.23
lakh towards estimated interest relief and redﬁ\d the same from the profit for the year ended March 31, 2021.
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Bank) Directions, 2021 DIOR.!-".‘.N.HFC,CC.NOJ20/03,10.136/202{)-21 dated February 17, 2021 have been prepared on the basis of

previous Indian GAAP and is given below:

Capital
Particulars As at As at
March 31, 2021 March 31, 2020
(i) Capital to Risk Asset Ratio - CRAR (%) 184,32% 128.07%
(i) CRAR-Tier I Capital (%) 183.73% 127.10%
(i) CRAR-Tier IT Capital (%) 0.59% 0.98%
(iv) Amount of subordinated debt raised as Tier- 11 Capital Nil Nil
(v) Amount raised by issue of Perperual Debt 1 Nil Nil
Reserve fund under ion 29C of National Housing Bank Act, 1987
Particulars As at As at
March 31, 2021 March 31, 2020
Balance at the beginning of the year
4) Statutory reserve under section 29C of the National Housing Bank Act, 1987 168.23 168.23
b) Amount of special reserve under section 36(1){viii) of Income-tax Act, 1961 taken 484,06 359.92
into account for the purposes of statutory reserve under Section 29C of the NHB Act,
1987
¢) Total 652.29 528.15
Addition/ appropriation/ withdrawal during the year
Add:
1) Amount transferred under section 29C of the NHB Act, 1987 - -
b) Amount of special reserve under section 36(1)(vin) of Income-tax Act, 1961 taken 399.55 124.14
into account for the purposes of statutory reserve under Section 29C of the NHB Act,
1987
Less:
a) Amount approprated from the statutory reserve under section 29C of the NHB Act, Nil Nil
1987
b) Amount withdrawn from the special reseeve u/'s 36(1)(vi)) of Income-tax Nil Nil
Act, 1961 taken into account which has been taken into account for the purpose of
provision u/s 29C of the NHB Act, 1987
Balance at the end of the year
a) Statutory reserve u/s 29C of the National Housing Bank Act, 1987 168.23 168.23
b) Amount of special reserve u/s 36(1)(vii)of Income -tax Act, 1961 taken into account 883.61 484.06
for the purposes of starutory reserve under Section 29C of the NHB Act, 1987
c) Total 1,051.84 652.29

The Company has not drawn any amount from Statutory Reserve created u/s 20C of the Natonal Housing Bank Act, 1987 duning the

current year and previous year.

Investments
Particulars As at As at
March 31, 2021 March 31, 2020
Value of investments
(1) Gross value of investments
() In India 112.19 231334
(b) Outside India Nil Nil
(1) Provision for depreciation
(@) In India Nil Nil
(b) Outside India Nil Nil
(1ii) Met value of nvestments
(a) In India 11219 231334
(b) Outside India Nil Nil
Movement of provisions held ds depreciation on inv
() Opening balance Nil Nil
(i) Add: Provisions made during the year Nil Nil
(i) Less: Write-off / written-back of excess provisions dunng the year Nil Mil
(1) Closing balance o Nil Nil
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40.4.1

404.2

40.4.3

40.4.4

40.5
40.5.1

Derivatives
Forward Rate Ag (FRA) / Interest Rate Swap (IRS)
Particulars As at As at
March 31, 2021 March 31, 2020
1) The notional principal of swap agreements Nil Nl
(ii) Losses which would be incurred if counterparties failed to fulfil their obligations under Nil Nil
(iii) Collateral required by the housing finance companies upon entering into swaps Nil Nil
(iv) Concentration of credit risk arising from the swaps Nil Nil
(v) The fair value of the swap book Nil Nil
Note: There are no derivative transactions duning the year/ previous year
Exchange Traded Interest Rate (IR) Derivative
Particulars As at As at
March 31, 2021 March 31, 2020
(1) Notional principal amount of exchange traded IR derivatves undertaken during the year Nil Nil
c wise)
(1) Notional principal amount of exchange traded IR derivatives outstanding as on end of Nil Nil
year (instrument-wise)
(1ii) Notional principal amount of exchange traded IR derivatives outstanding and not Nil Nil
"highly effective” (instrument-wise)
(iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly Nil Nil
effective” (instrument-wise)
Note: There are no denivative transactions during the year/ previous year
Bia Gk o in derivatives - Qualitative Discl
The Company has no transactions/ exposure in derivatives in the current and previous year.
Discl on risk exp in derivatives - quantitative disclosure
Particulars C y I Rate
Derivatives| Derivatives
(i) Derivatives (Notional Principal Amount) Nil Nil
(i) Marked to market positions [1] Nil Nil
(a) Assets (+) Nil Nil
(b) Laability (-) Nil Nil
(iii) Credit exposure [2] Nil Nil
(iv) Unhedged exy Nil Nil
Note: There are no derivative transactions during the current year/ previous year.
Securitisation
Particulars Numbers Amount
1. Number of Special Purpose Ennties (SPV's) sponsored by the Housing Finance il Nil
Company (HFC') for secuntisation transactions
2. Total amount of securitised assets as per books of the SPVs sponsored Nil Nil
3. Total amount of exposures retained by the HFC towards the Minimum Retention Nil Nil
Requirement (MRR) as on the date of balance sheet
(T) Off-balance sheet exp ds credit cone Nil Nil
(IT) On-balance sheet exp s credit conc Nil Nil
4. Amount of exposures to securitisation transactions other than MRR Nil Nil
1) Off-balance sheet exposures towards credit concentration Nil Nil
1) Exposure to own securitizations Nil Nil
b) Exposure to third party securitisations Nil Nil
(IT) On-balance sheet exposures towards credit concentration Nil Nil
#) Exy to own securitizati Nil il
b) Exposure to third party securitisations Nil Nil
Note: There are no Secunitization transactions duning the current year/ Previous year.
Details of financial assets sold to Securitisation/ R i pany for Asset Reconstruction
Particulars As at As at
March 31, 2021 March 31, 2020
(i) No. of accounts Nil Nil
(i) Aggregate value (net of provisions) of accounts sold to Securitisation Company / Nil Nil
(iii) Aggregate consideration Nil Nil
(1) Additional consideration realized in respect of accounts transferred in earhier years Nil Nil
|(v) Aggregate gain / loss over net book value J Nil Nil
Note: There are no securitization transactions during the glirrent year/ previous year
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40.5.3 Details of assig i dertaken by HFCs
Particulars As at As at
March 31, 2021 March 31, 2020
(1) Number of accounts Nil Nil
(i) Aggregate value (net of provisions) of accounts assigned Nil Nil
(iif) Aggregate consideration Nil Nil
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
|(v) Aggregate gain / loss over net book value Nil Nil
Note: There are no assignment transactions during the current year/ previous year.
40.5.4 Details of non-performing fi ial assets purchased / sold
A. Details of non-performing financial assets purchased:
Particulars As at As at
March 31, 2021 March 31, 2020
1. (a) Number of accounts purchased duning the year Nil Nil
(b) Aggregate outstanding Nil Nil
2. (a) OF these, number of accounts restructured during the year Nil Nil
(b) Aggregate outstanding Nil i
B. Details of non-performing financial assets sold:
Particulars As at As at
March 31, 2021 March 31, 2020
1. Number of accounts sold Nil Nl
2. Aggregate outstanding Nil Nil
Nil Nil

|- Aggregate consideration received

Assets Liability Management

M ¥ of in items of Assets/ Liabilities As on March 31, 2021
Liabilities Assets
Borrowings from Market Advances Investments
banks/ NHB borrowings
1 day to 30-31 days (one month) 5 - 254.73 107.47
Ower one month to 2 months - - 117.52
Ovwer 2 months upto 3 months - - 118.79 -
Over 3 months to 6 months - - 363.08
Ower 6 months to 1 year 500.00 - 762.81 -
Over 1 year to 3 years 2,000.00 - 3,050.62 -
Ower 3 years to 5 years 999.65 - 3,195.98
Ower 5 years to 7 years - - 3,841.89 -
Ower 7 years to 10 years - - 6,392.18 -
Over 10 years = - 23,777.81 5.00
Total 3,499.65 - 41,875.42 112.47
Maturity f of in items of assets and liabilities As on March 31, 2020
Liabilities Assets
Borrowings from Market Advances Investments
banks borrowings
1 day to 30-31 days (one month) 590.57 - 306.61 228144
Over one month to 2 months - - 310,07 -
Over 2 months upto 3 months 250,00 - 313.55 -
Over 3 months to 6 months 840.57 - 961.60
Ower 6 months to 1 year 1,681.14 - 1,308.43 -
Owver 1 year to 3 years 6,724.56 - 4,870.12 -
Ower 3 years to 5 years 5,834.56 - 4,833.78 -
Ower 5 years to 7 years 1,590.70 - 5,278.21
Ower 7 years to 10 years 1,189.95 - 7.917.51 -
Ower 10 years 114.00 - 24,713.12 5.00
Total 18,816.05 - 50,813.01 2,286.44

Note: Foreign currency habilities and foreign currency asses are Nil
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40.7 Exposure
40.7.1 Exposure to Real Estate Sector
Category As at As at
March 31, 2021 March 31, 2020
4, Direct exposure
i) Residential mortgages-
Lending fully secured by mortgages on residential property that is or will be
occupied by the borrower or that is rented;
- Individual housing loans up to Rs. 15 lakh 19,911.93 22,006,72
- Others 20341.27 26,039.17
ii) Commercial real estate-
I:ndmgsecumdbymngngesmommmmlmﬂmm (office buildings, rerail 1,622.22 2,767.12
space, multipurp premises, multi-famuly residential buildings, multi-
d ¢ i-!_ ises, industrial or h space, hotels, land
acquisition, development and cmsl:rul:lioﬂ, efc.).
iii) Investments in Mortgage Backed Securities (MBS) & other securitised exposures
4. Residential Nil Nil
b. Commercial Real Estate Nil Nil
b. Indirect exposure
Fund based and non-fund based exp on National Housing Bank (NHB) and Nil Nil
Housing Finance Companies (HFCs)

40.7.2 Exp to Capital Mark
The Company has no exposure to capital market directly or indirectly in the current and previous year

Particulars As at As at
March 31, 2021 March 31, 2020

(1) direct investment in equity shares, convertible bonds, convertible debentures and units Nil Nil

of equity oniented mutual funds the corpus of which is not exclusively invested in

corporate debt;

(11) advances against shares / bonds/ debentures or other securities or on clean basis to Nil Nil

individuals for investment in shares (including IPOs/ ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented mutual funds;

(iif) advances for any other purposes where shares or convertible bonds or convertible Nil Nil
debentures or units of equity oriented mutual funds are taken as primary security;

(iv) advances for any other purposes to the extent secured by the collateral security of Nil Nil
shares or convertible bonds or convertible debentures or units of equity oriented mumual
funds i.e. where the primary security other than shares / convertible bonds / convertible
debentures / units of equity oriented mutual funds 'does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and g ssued on behalf of Nil Nil
stockbrokers and market makers;
(v1) loans sanctioned to corporates against the security of shares / bonds / debentures or Nil Nil

other securities or on clean basis for meeting promoter’s contribution to the equity of new
ies in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows / issues; Nil Nil
(vit)) All exposures to Venture Capital Funds (both registered and unregistered) Nil Nil
Total exposure to Capital Market / Nil Nil
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40.7.3 Details of Fi ing of parent pany prod
There is no financing of parent company products.

40.7.4 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded
‘The Company has not exceeded the Single Borrower Limit and Group Borrower Limit as prescribed by NHB.

40.7.5 Details of Unsecured Advances

The Company has not financed any unsecured advances against intangible securities such as rights, licenses, authonty
etc as collateral security.

40.7.6 Exposure to group companies engaged in real estate business

Description Amount (T in % of owned fund
Lakhs)

1) Exposure to any single entity in a group Nil Nil

engaged in real estate business

1) Exposure to all entities in a group engaged Nil Nil

in real estate business

40.8 Other disclosures
40.8.1 Registration obtained from other fi ial sector I

The Company has not obtained registration from any other Finance sector regulator

40.8.2 | Discl of Penalties imposed by NHB and other regulators As at As at
March 31, 2021 March 31, 2020
1) Details of penalty levied by National housing bank* 1.86 Nil
ii) Adverse comments by the National housing bank on regulatory compliances Nil Nil
iti) Percentage of outstanding loans granted against collateral of gold jewellery to total Nil Nil
outstanding assets - The Company has not granted any loans against collateral of gold
jewellery

*NHB in exercise of the powers vested with it under the National Housing Bank Act, 1987 has imposed penalty of:-

1. Rs 1,60,000/- on April 21, 2020 on account of non-compliance of Para 2(1)(zc) of the HFC (NHB) Directions 2010 and Policy Circular
55 and Policy Circular 83 wrt inspection of position as of March 31, 2019,

2. Rs 1,000/- on May 26,2020 for Non- compliance with the provisions of paragraph 44(2)(if) of the Housing Finance Companies (NHB)
Directions, 2010.

3, Rs 25,000/- on September 16, 2020 on account of non-compliance of Para 3(c) of Housing Finance Companies on Approval of
Acquisition or Transfer of Control 2016.

40.8.3 Related Party Transactions
All Related Party Transactions (RPTs) of the company covered under the Companies Act, 2013 and relevant provision of Accounting
Standard will be approved by the audit committee of the Board from time to time. Dealing with Related Party Transactions shall be in
accordance with the Companies Act, 2013 & Rules thereunder, and other applicable provisions for the time being in force.

Details of all transactions with related parties are disclosed in Note 35 above.

40.8.4 Group Structure
"Yes Capital (Indi) Private Limited (Ultimate Holding Company)
+

ART Capital (Indis) Private Limited (Pacent of the Holding Company)
1
ART Business and Consumer Finance (India) Private Limited (Holding Company)
ART Housing Finance (India) Limited (Company)

!
ART Distribution (India) Private Limited (Subsidiary Company)

40.8.5 Rating assigned by Credit Rating Agencies and migration of rating during the year
During the year, CARE has assigned rating of 'BB+' (BB Plus) Stable Outlook (Long Term Facilities- Rs 400 crores and NCD- Rs 100
crores) on May 19, 2020 from 'BBB' under credit watch with negative implicatons, Further, CARE has changed the same to '‘BB+' (BB
Plus) Stable Outlook (Long Term Facilities- Rs 50 croges and NCD- NIL) on October 23, 2020.
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40.8.6 Provisions and Contingenci
Break up of 'Provisions and Conting ' shown under the head Expenditure in Profit and Loss Account
Particulars As at As at
March 31, 2021 March 31, 2020
1. Provisions for depreciation on investment Nil Nl
2. Provision made towards income-tax 508.44 314.85
3. Provision towards sub standard, doubtful and loss assets 195.89 2257
4. Provision for standard assets (with details like teaser loan, CRE, CRE-RH etc.)
Teaser loans Nil Nil
CRE (2.83) (4.39)
CRE -RH (1.94) (1.57)
Other standard assets (31.849) (29.93)
5. Other provision and contingencies (with details)
Gratuity, compensated absences 14.79 23.05
Employee benefits 120.00 22674
Provision for expenses 47.21 141.52
40.8.7 Break up of loan and advances and provisions thereon
Particulars Housing loans Non-Housing loans
As at As at As at As at
) March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Standard assets
1) Total outstanding amount 33,838.45 41,015.07 7,027.62 9,639.96
b) Provisions made 98.30 181.81 33.66 125.83
Sub-standard assets
1) Total outstanding amount 53246 .57 303.50 59.24
b) Provisions made 79.87 10.74 45,53 8.89
Doubtful assets - Category-I
a) Total outstanding amount 70.76 . 30.71
b} Provisions made 17.69 - 7.68 -
Doubtful assets — Category-11
1) Total outstanding amount - - i <
b) Provisions made - - - .
Doubtful assets - Category-I11
4) Towl outstanding amount = ! g
b) Provisions made . . - -
Loss assets
1) Total outstanding amount GB.76 647 316 0.70
b) Provisions made 68.76 6.47 3.16 0.70
‘Total
) Total outstanding amount 34,510.43 41,093.11 7,364.99 9,719.90
b) Provisions made 264.62 199.01 90.02 135.41}
40.8 i I s, advs i, exposures and NPA
40.8.1 Concentration of public deposits (for public deposit taking/holding HFCs)
Particulars As at As at
March 31, 2021 March 31, 2020

Total deposits of twenty largest depositors

Percentage of deposits of twenty largest depositors to total deposits of the HFC

The Company is non public deposit taking
housing finance company and has not accepted
any public deposits
during the current year or previous years.
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4082 C ion of loans and advances
Particulars As at As at
March 31, 2021 March 31, 2020
Total loans and advances to twenty largest borrowers 1,779.24 2,791.03
Percentage of loans and advances to twenty largest borrowers to total advances of the 4.25% 9.90%
HFC
40.8.3 C ion of all Exp (including off-bal sheet exp ]
Particulars As at As at
March 31, 2021 March 31, 2020
Total exposure to twenty largest borrowers,/ customers 1,801.74 289427
Percentage of exposures to twenty largest borrowers/ customers to total exposure of the 4.10% 9.90%
HFC on borrowers/ customers
40.8.4 Concentration of NPAs
Particulars As at As at
March 31, 2021 March 31, ?.02{|J
Total exposure to top ten NPA accounts 297.89 120,07 I
40.8.5 Sector-wise NPAs - P ge of NPAs to total advances in that sector
Particulars As at As at
March 31, 2021 March 31, 2020
A. Housing loans:
1. Individuals 1.95% 0.19%
2. Builders/Project loans Nil Nil
3. Corporates Nil Nil
4. Others (specify) Nil Nil
B. Non-Housing loans:
1. Individuals 4.58% 0.62%
2. Builders/ Project loans Nil Nil
3. Corporates Nil Nil
4. Others (specify) Nil Nil
40.8.6 Movement of NPAs
Particulars As at As at
March 31, 2021 March 31, 2020
(I) Net NPAs to net advances (%) 1.88% 0.22%
1) Movement of NPAs (Gross)
1) Opening balance 13797 28.12
b) Additons during the year 900.72 142.89
) Reductions during the year 29.34 33.03
d) Closing balance 1,009.35 131.97
(T11) Movement of net NPAs
2) Opening balance 111.19 23.90
b) Additions during the year 70042 115.36
¢) Reductions during the year 24.94 28.08
d) Closing halance 786.67 11119
IV) Movement of provisions for NPAs (excluding provisions on dard assets)
1) Opening balance 26.79 422
b) Provisions made during the year 200.29 27.52
€) Write-off/write-back of excess provisions 440 496
d) Closing balance 222.68 26.79
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40.8.7 Overseas assets

Particulars As at As at
March 31, 2021 March 31, 2020
‘The Company has not held any overseas assets Nil Nil |
40.8.8 Off-balance sheet SPVs sponsored (which are required to be lidated as per ting Norms)
Particulars As at As at
March 31, 2021 March 31, 2020
The Company does not have any SPVs sponsored which is required to be consolidated as Nil Nil
Per accounting norms.
40.8.9 Customer complaints
Particulars As at As at
March 31, 2021 March 31, 2020
1) No. of complaints pending at the beginning of the year 0 2
b) No. of comphaints received during the year 18 14
c) No. of complaints redressed during the year 18 16
d) No. of complaints pending at the end of the year 0 0

41 Disclosure of frauds as per NHB (ND)/DRS/Policy Circular No.92/2018-19 dated 05 February, 2019

There were two cases of fraud amounting to Rs.38.20 lakhs as reported to NHB during the financial year ended 31st March 2021 (Previous
Year: Nil)

42 Previous year's figures have been regrouped, ed and rechssified wh T y to confirm to the current year classification as
per Ind AS.

This 1s the Notes to Accounts referred to in our report of even date
For SMM P & Company For and on behalf of the Board of Directors of
Firm Registration Number: 120438W ART Housing Financ
Ch; d untan

in ah ~ Rahiil Kumar Pandey Vipin Jain
Partner Chairperson Managing Ditector & CEQ
Membership No: 166729 DIN: 00250437 : 03456031
Place: Mumbai i
Date: May 11, 2021
Bharat Dhall itika Sati
Head of Finance Wholetime Director &
Company Secretary

Place: Gurugram

Date: May 11, 2021

DIN: 08741012
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Form AOC-1
(Pursuant to first proviso to sub-section (3) of Section129 read with Rule 5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statements
of subsidiaries or associate companies or joint ventures

Part A: -Subsidiaries
Particulars Details
Number of subsidiary One
Name of the subsidiary ART Distribution (I) Private Limited .

The date since when subsidiary was acquired

Reporting period for the subsidiary concerned, if different
from the holding Company’s reporting period

Reporting currency and Exchange rate as on the last date of
the relevant financial year in the case of foreign subsidiaties

Share capital
Reserves and surplus
Total assets

Total Liabilities
Investments
Turnover

Profit before taxation
Profit after taxation
Provision for taxation
Proposed Dividend
Extent of sharcholding (in percentage)

Incorporated on August 11, 2015
Same as of holding Company: April 1, 2020 to March 31, 2021

INR (Rs)

Rs 5,00,000/-
Rs (3,58,964)/-
Rs 2,16,036/-
Rs 75,000/ -
Rs Nil

Rs Nil

Rs (75,254) /-
Rs (75,254) /-
Nil

Nil

100%

1. Names of subsidiaries which are yet to commence operations

2. Names of subsidiaries which have been liquidated or sold
during the year

ART Distribution (I) Private Limited

NIL

Part B:- Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013
related to Associate Companies and Joint Ventures

Since the Company does not have any Associate or Joint venture
Company the disclosure under this section is not applicable.

For SM M P & Company
Firm Registration Number: 120438W
Chartered Accountants

For and on behalf of the Board of Directors of
ART Housing Finance (India) Limited

r
Chintan Shah Rahul Kumar Pandey Vipin Jain
Partner Director -Managing Director & CEO
Membership No: 166729 DIN: 00250437 DIN: 03456031
Place: Mumbai
Date: May 25, 2021
Bharat Dhall Ritika Sati

holetime Director &

Company Secretary
DIN: 08741012

Mem No ACS 24016

Head of Finance

Place: Gurugram
Date: May 25, 2021




DIRECTORS' REFORT
Dear Members,

Your Directors are pleased to present the Eighth (8%) Annual Report together with the Audited
Financial Statements for the year ended March 31, 2021 of ART Housing Finance (India)
Limited (formerly known as ART Affordable Housing Fimance (India) Limited) (hereinafter referred
to as “the Company™ “your Company” or “AHFL")

FINANCIAL REVIEW OF OPERATIONS
A. Income

Your Company posted total income of Ks 6.1 crores during the year, as compared to Rs73.9
crores in the previous year, which represents a decrease of 10.55% year-on-year. Out of this,
interest income on loans has decreased by 10.60%, from Rs. 70.05 crores in the previous year
2019-20 to Bs. 62.62 crores in FY 2020.21. This is primarily due to decrease in loan portfolio as

compared to previous year.
B. Expenses

Expenses including financial costs for the year stood at Bs 49.08 crores, as compared bo Bs 65.33
crores for the previous year representing a decrease of 24 86%.

C. Profits

Company eamed a Profit before Tax of Rs 16.99 crores and Profit after tax of Rs 13.43 crores
for the year as against Profit after tax of Rs 5.62 crores in the previous year (increase of 139.4%).

[in Crores)
Tetal Revenues 66.08 TI87
Total Expenditure 40,08 6532
Profit before Taxation (PBT) 16.99 B.54
Less: Provisions for Tax/ Deferred Tax 3.82 198
Nt Profit after Taxes (PAT) 117 561
Other comprehensive income (net of tax) : 0.26 .
Total comprehensive income for the year 13.43 562
Earnings per share (Face Value Rs. 10/- each)
Basic (Es.} .35 0.15
Diluted (Rs.) - 0.35 0.14
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BUSINESS PERFORMANCE HIGHLIGHTS

Dhring the year, the banks and lending institutions continued to be over-cautious in lending,
to the HFC/ WBFC sector which impacting the growth of credit offtake in the entire industry..
However, given the external headwinds, we consciously took a cautious approach towards
calibrated growth and conservation of liquidity and repayment of borrowings. With the
impact of COVID-19 and series of lockdowns across various states and at national level, the
Company’s fresh business also got impacted. Further, as directed by Reserve Bank of India
(RBI), Company has offercd moratorium to its customers for the period from March 1, 2020 to
August 31, 2020.

a) Sanctions

During the vear, your Company has sanctioned fresh loans amounting to only Rs 0.75 crores
as compared to Rs 81.1 crores in the previous year.

b) Disbursements

Dhring the year, your Company has disbursed loans amounting to Rs .62 crores as comparec
to Rs 67.31 crores in the previous year. The decline in disbursement is due to the external
headwinds in NBFC/HFC market and nationwide impact of Cowvid 19 across.

¢} Non-Performing Assets (NPA)

Given the impact of Covid 19, your Company has also witnessed increase in delinquencies
during the year, The Gross NPAs stands at 2.22% as on March 31, 2021 as compared to 0.27%
as of March 31, 2020. The Company continues to have strong focus of collections and recovery
mechanism.,

Your Company continued to review its portiolio quality periodically to avoid any

delinquencies, and apply course corrections if any required, apart from mamtaining high
lending standards to mitigate risks.

During the year under review, your company has made a provision for Expected Credit Losses
(ECL) for Rs 7.70 crores towards the credit impaired Ioans and other loans. The Company has
also considered additional likely economic impact on customers’ cashflows due to first and
second wave of COVID-19. .
d) Portfolio of the company

The total gross loan outstanding portfolio of your Company stood at Rs 418.60 crores as on
March 31, 2021 as against Rs 508.78 crores in the previous year.

. _ ¢
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The average ticket size of retail portfolio as on March 31, 2021 stood at Rs 817 lakhs as
compared to Rs 9.50 Lakhs in previous year,

BRANCH NETWORK

Your Company’s branch network spread across 25 locations across 6 regions (Delhi NCR,
Haryana, Rajasthan, Maharashtra, Gujarat and Uttar Pradesh) as on March 31, 2021.

Details of the branches of the Company as on March 31, 2021 are given below:

Region Branch Count
(Physical)

Delhi-NCR
Haryana
Rajasthan
Maharashtra
Crumarat

Uttar Pradesh
Total

Bl=|wlw|-a] we

DIVIDEND

Your Board does not recommend any dividend for the financial vear under review.
TRANSFER TO RESERVES

Pursuant to the requirement of Section 29C of the NHB Act, 1987, an amount of Rs 3.99 crores
has been transferred to Special Reserves maintained under Section 36(1)(viii) of the Income
Tax Acl, for the financial year ended March 31, 2021. For details of Reserves and Surplus of the

Company, please refer Statement of Changes in Equity for the year ended on March 31, 2021
of the audited financial statements of the Company for the financial year ended March 31, 2021,

. Y
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STATE OF COMPANY'S AFFAIRS
The key parameters and milestones of the Company has been summarized below:

1. The team strength stands at 190 as on March 31, 2021.

2 The Company operates through 25 physical branches across 6 regions.

3. Company has also invested in strengthening the collections team for early controls on
the delingquency., if any.

4. The Company has made significant investment, both knowledge and financial, in
digitisation of the business workflow activities.

5. The gross loan portfolio as on March 31, 2021 stood at Ks 418.60 crore as against Rs
38,78 crore as on March 31, 2020.

6. The Capital Adequacy Ratio as on March 31, 2021 was 184.32% well above the current
regulatory limit as stipulated by RBI/ NHB for honsing finance companies,

7. Your company has continued to maintain asset quality with a Gross NPA at 222 % on
March 31, 2021 and Net NPA at 1.88 %, in-spite of difficult economic environment and
effect on customer cashilows due to impact of Covid 19,

MATERIAL CHANGES AND COMMITMENTS

Mo material changes and commitments, affecting the financial pasition of your Company have
occurred between the end of year under review and date of this Director's Report.

CHANGE IN THE NATURE OF BUSINESS
There has been no change in the nature of the main Business of the Company
SUBSIDARY COMPANY & ASSOCIATE COMPANIES

Your Company has 1 (One) wholly owned subsidiary as on March 31, 2021 iLe. ART
Distribution (I) Private Limited. Your Company does not have any joint venture(s)/ associate
company(ies) within the meaning of Section 2(6) of the Act Pursuant to the provisions of
section 129 of the Companies Act, 2012 read with Rule 6 of the Companies {Accounts) Rules,
2016 and all other applicable sections hereafter as amended from time to ime, the company
shall not be required to consolidate its financial statements in case ils ulbmate or any
intermediate holding company files consolidated financial staternents with the Registrar which
is in compliance with the applicable Accounting Standards. Henceforth, the Company has not
consolidated its financial statements with its wholly owned subsidiary company Le., ART
Distribution (T) Private Limited.

During the year under review, there has been no material change in the nature of the business
of the subsidiary company and no Company has become or ceased to be subsidiary, Joint
Venture or Associate Company of the Company.

- B K
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SHARE CAFITAL
(i) AUTHORISED SHARE CAPITAL

Om March 31, 2021, the Authorised Share Capital of mmPanfmmiath
1000,00,00,000/ - (Rupees One Thousand Crores Only) divided inte 100,00,00,000 (One
Hundred Crores) Equity Shares of Rs 10/- (Rupees Ten Only) each.

(ii) ISSUED, SUBSCRIBED AND FAID-UP SHARE CAPITAL

Om March 31, 2021, the Issued, Subscribed and Paid-up Share Capital of the Company
stood at RBs 38500,00,000/- (Rupees Three Hundred and Eightv-Five Crores Only)
divided into 38,50,00,000 (Thirty-Eight Crores Fifty Lakhs) Equity Shares of Rs 10/-
(Rupees Ten Cnly) each.

Your Company has not issued any equity shares with differential rights as to voting,
dividend or otherwise.

BORROWING POWERS OF THE COMPANY

Pursuant to section 18(1)(c) of the Companies Act, 2013 (the "Act’), the borrowing limits
approved by the shareholders which may be exercised by the Board, presently stand at Rs. 750
Crores.

PUBLIC DEPOSITS

Your Company being a non-deposit accepting Housing Finance Company as per the Non-
Banking Financial Company-Housing Finance Company (Reserve Bank) Directions, 2021 has
not accepted, renewed or held any public deposits during the year under review and shall not
accept any deposits from the public without obtaining prior approval of the NHB and
accordingly requirements under Chapter V of the Act read with Rule 8(5){v) and 8(5){vi) of the
Companies (Accounts) Rules, 2014 as well as requirement of maintaining liquid assets as
specified under Section 298 of the National Housing Bank Act, 1987 are not applicable to vour

Company.
MASTER DIRECTION ISSUED BY RESERVE BANK OF INDIA:

The Reserve Bank of India having considered it necessary in the public interest has issuad
Master Direction on February 17, 2021 (with Immediate effect). These Directions shall be called
as the Non- Banking Financial Company- Housing Finance Company (Reserve Bank)
Directions, 2021,

As per these Directions the governing authority for Housing Finance Company (HFCs) shifts
from National Housing Bank (NHBE) to the Reserve Bank of India (RBI).

) MR



FINANCE

During the year under review, the Company has not obtained any further borrowings from
Bank or availed refinance from NHE (National Housing Bank). However, company has repaid
all term loan with NHB for Bs 140,67 Cr.

The aggregate bank barrowings, i.e., term loans plus overdraft, at the end of the financial vear
stood at Rs 34.92 crores as compared to Bs 188.00 crores at the end of the previous year. Further
the overall borrowings are within regulatory ceiling,

The overall cost of borrowings (average) was 9.50% p.a. as on March 31, 2021,

CREDIT LINKED SUBSIDY SCHEME

Your Company and its management team is highly committed to the "Housing for all’ mission,
Keeping this in mind, the Company participated in Government initiatives to facilitate benefits
of the ‘Pradhan Mantri Awas Yojna: Credit Linked Subsidy Scheme’ (PMAY-CLSS) from NHB

tor its customers across urban and semi-urban India,

Druring the year, the Company successfully delivered subsidy of Rs 5.42 crores to its customers
under the PMAY-CLSS scheme under different scheme.

Claim received FY 2020-21

Subsicdy Amound in Bs Crorng

EWS/LIG Oid b 2013
EWS/LIG New 134 Tll14
MIG-I 100 T202

MIG-II 7 | 20.13 |

CREDIT BEATING

During the year, the Company’s rating was changed to “CARE BB+ with Stable outlook” in
May 2020. The Rating Agency maintained same rating of BB+ in its further review done in the
month of October 2020,

MORATORIUM OF LOANS

The Reserve Bank of India issuved guidelines on March 27, 2020 and its extension vide its
notification dated May 23, 2020 permitting all commercial banks, co-operative banks, all-India
Financial Institutions and NBFCs (including housing finance companies and micro-finance
institutions) (“lending institulions™) to give moratorium o customers on pavmient of
instalments falling due between March 1, 2020 to May 31, 2020 and Further extended from June
L 2020 to August 31, 2020. Accordingly, the Company started offering moratorium to its

A g



customers basis a Board approved policy. For all such accounts where the moratorium is
granted, the prudential assets classification shall remain stand-still during the moratorium
perind {i.e, the number of days past due shall exclude the moratorium period for the purposes
of asset classification under Income Recognition, Asset Classification and Provisioning Norms)

In relevance to RBI guidelines on August 6,2020, for restructuring of cases having impact due
to COVID-19, company has not restructured any case.

COMPLIANCE WITH SECRETARIAL STANDARDS

Your Company is in compliance with the Secretarial Standards on Meetings of the Board of
Directors and the Secretarial Standards on General Meeting issued by the Institute of Company
Secretaries of India,

EXTRACTS OF ANNUAL RETUEN

In terms of provisions of Section 92 of the Companies Act, 2013 read with Rule 12 of Companies
(Management and Administration) Rules, the extract of Annual Return of the Company as at

financial year ended March 31, 2021 as in the prescribed Form MGT-9 is attached here as
Annexure- A and the same is also available on the website of the Company at www.arthic com.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
BOARD OF DIRECTORS

The composition of the Board of Directors of your Company as on March 31, 2021 is mentioned
as below:

Name of Director Category
Mr. Atul Mehta Independent Director
Mr. Rahul Kumar Pandey Independent Director
Ms. Ritika Bhatia Whole Time Director
i i-'l.r Shrenik Shah Independent Director .
Mr. Vipin Jain Managing Director and CEC
CESSATION:

During the vear under review, the following Directors ceased form the Board of the Company:

+ Mr. Arvind Hali resigned from his position as Managing Director and CEOQ w.e. . May
20, 2020,

+ Mr. Lt Gen (Retd) Dr 5P Kochhar resigned from his position as Independent Director
we.ef. May 2, 2020,

» Mr Raj Vikash Verma resigned from his position as Non-Executive Director wef., April

30, 20240, - H e.l_.
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* Mr Brijesh Kumar Gupta resigned from the post of Independent Director w.e.f., the
closing hours of May 20, 2020.

* Mr. Pradeep Kumar resigned from the post of Non-Executive Director w.e.f, May 27,
2020

* Mr. Manzsh Singh resigned from his position as Whole Time Director and CED we f.,
Manch 1, 2021,

APPOINTMENTS:

During the year under review, the following Directors were appointed on the Board of the
Company,

* Mr. Al Mehta was appointed as a Director in the capacity of Independent Director
w.ef. May 9, 2020

» Ms. Ritika Bhatia was appointed in category of Whole-Time Director in the Board
Meeting dated May 9, 2000

* Mr Manish Singh was appointed in category of Whole-Time Director in the Board
Meeting dated May 20, 2020,

* Mr Rahul Kumar Fandey was appointed as a Director in the capacity of Independent
Director w.e.l. May 22, 2020

» Mr. Shrenik Shah was appointed was appointed as a Director in the capacity of
independent Director w.e.f, July 16, 2020

» Mr Vipin Jain is appeinted as Managing Director and CEQ w.e.f. March 2, 2021. The
approval to this effect received from RBI on May 7, 2021.

DIRECTOR(S) DISCLOSURES

Based on the declarations and confirmations received in terms of the provisions of the Act,
circular(s)/ notification(s)/ direction(s) issued by the Reserve Bank of India (RBI Master
Dierctions)/ National Housing Bank (NHB Regulations) and other applicable laws, none of
the Directors on the Board of your Company are disqualified from being appointed as
Directors.

Pursuant to Section 14%7) of the Companies Act, 2013, the Company has received declaration
from Mr. Atal Mehta, Mr. Rahul Kumar Pandey and Mr. Shrenik Shah, Independent Directors
of the Company affirming compliance with the criteria of independence as specified in Section
149(6) of the Companies Act, 2013,

KEY MANAGERIAL FERSONNEL

In terms of the Act, the following persons are the Key Managerial Personnel (“KMP”) of the
Company as on March 31, 2021:

» Mr Vipin Jain - Chief Financial Officer, Managing Director & CEO
= Ms Ritika Bhatia - whﬂhTmDimmrmEumpan}'EE:mtaryH



DIRECTOR RETIRING BY ROTATION

In terms of Section 152 of the Companies Act, 2013 read with the Articles of Association of the
Company, considering the Board constitution as on the date of this report, the said section shall
not be apphicable to the Company.

FERFORMANCE EVALUATION

In terms of the provisions of the Companies Act, 2013, the Board of Directors adopted a Board
Ferformance Evaluation Policy and detailed process for facilitating performance evaluation of
the Board, as a collective entity, that of its Committee(s) and individual Directors including the
Chairman.

In terms of the requirement of Schedule IV of the Act, a Separate meeting of Independent
Director was held on March 30, 2021 to review the performance of Non-Independent Directors
including the Chairman and the Board, as a collective entity. Performance evaluation was
carried out by way of obtaining feedback from independent Director through a structured
questionnaire prepared and in accordance with the Board Performance Evaluation Policy and
Performance Evaluation Process.

Based on the questionnaire circulated and discussions at the independent Diirectors meeting,
the independent Director expressed satisfaction with the overall performance of the Board and
Non-Independent Directors including the chairperson.

REMUNERATION POLICY

In terms of Section 178 of the Companies Act 2013, the Board of Directors the Company has
constituted Nomination & Remuneration Committee whose scope of work covers the
performance evaluation of the Directors, Key Managerial Personnel and Senior Management
of the Company. The evaluation and appraisal are done in line with the Performance
Management Policy of the Company.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Remuneration of Directors and Key Managerial Personnel are given in MGT-9 {Annexure A)

COMMITTEES OF THE BOARD:

AUDIT COMMITTEE

The Board of Directors had constituted the Audit Committee pursuant to provisions of Section
177 of the Companies Act, 2013 on August 21, 2015. The Committee consists of the following
Directors as on March 31, 2021

Name of Director - Member Designation
| Mr. Rahul Kumar Pandey Independent Director |
Mr. Atul Mehta Independent Director
M. Shrenik Shah Independent Director H q
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NOMINATION AND REMUNERATION COMMITTEE

Pursuant to provisions of Section 178 of the Companies Act, 2013, the Board of Directors had
constituted the Nomination and Remuneration Committes on August 21, 2015. The Committee
consists of following Directors as on March 31, 2021

Name of Director - Member Designation

Mr. Rahul Kumar Pandey Independent Director
Mr. Atul Mehta Independent Director
Mr. Shrenik Shah Independent Director

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Board has constituted Corporate Social Responsibility Committee on January 16, 2018,
The Committes consists of following Directors as on March 31, 2021:

Name of Diirector - Member Designation

Mr. Rahul Kumar Pandey [ndeptndmt Dhrector

Mr. Atul Mehta Independent Director

Mr. Shrenik Shah Independent Director

Ms. Ritika Bhatia Whole Time Director and
_| Company Secretary

NUMBER OF MEETINGS HELD DURING THE FINANCIAL YEAR 2020-21:

Table containing details of the Board Meetings and Committees Meetings held during the year
under review, along with dates are as below. The Board meetings were held in a manner that
not more than 120 days intervened between two consecutive meetings. The required quorum
was present at all the above-mentionesd meetings.

5. No | Name of Committee No. of Meetings | Date of Meetings

1 Board Mestings 12 (Twelve) April 2%, 2020
May 9, 2020
May 20, 2020
June 9, 2020
June 29, HX)
July 24,2020
August 31, 2020
September 25, 2020
. Oetaber 26, 20
10. February 1, 2021

i
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11, February 15, 2021
12. March 30, 2021
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Meeting

2 Andit Committee 5 (Five) 1. July 24, 2020
2 August 31, 2020
3. October 26, 2020
4. February 15, 2021
| B 5. March 30, 2021
& Nomination and T{one) 1. October 26, 2020;
ERemuneration
Commithes
4. Corporake Social 1 (O 1. March 30, 2027
Eesponsibility
Commithes
5. Independent Director 1jone) L March 30, 2027

-

During the vear under review, the Annual General Meeting for Financial Year 2019-20 was
held on July 27, 2040

ATTENDANCE OF DIRCTORS/ MEMBERS AT THE BOARD AND COMMITTEE

MEETINGS AS FER COMPANIES ACT, 2013

Board Meetings

Andit Commitier
Meeting

MNomination &
Remuneration
Committes

Soclal

Corpocate
Responsibility
Commithes

Meeting

wheld Attended

Mestin | Altende
gaheld | d

Meetings | Attende
held d

Meetin | Attend

gsheld | ed

Mir
Arwind

Hali

Mr Raj

Yerma

Lt G
(Retdd) Dir
1 | Sukhraj

Al
Mehta

i 1]

b |
|

(8]
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Ritika
Bhatia . i - - - = ' 1
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*Mr Raj Vikas Verma resigned from the Board as a Non-Executive Director w.ef. April 30, 2020
* Lt Gen (Retd) Dr 5 P Kochhar resigned from the Board as Independent Director w.e.f. May 02,
2020

*Mr. Arvind Hali resigned from the Board as Managing Director and CEO w.e f May 20, 2020
*Mr. Brijesh Gupta resigned from the Board as Independent Director w.e.f May 20, 2020

* Mr. Pardeep Kumar resigned from the Board as Non-executive Director wee.f May 27, N120

STATUTORY AUDITORS

In terms of provisions of Section 139 of the Compames Act, 2013 and Companies {Audit and
Auditors) Rules, 2014, the auditor appeinted in the Annual General Meeting {AGM) mecting,
should hold office from the conclusion of that meeting 6l the conclusion of the sixth AGM,
with the meeting wherein such appointment had been made being counted as the first meeting,
M/s. Walker Chandiok & Associates, Chartered Accountants were appointed as Statutory
Auditors of the Company in the 6 Annual General Meeting of the Company for a peried of 5
years bl the conclusion of 11" Aanual General Meeting of the Company. However, in the year
under review, M/s. Walker Chandiok & Associates had expressed their inability to continue
as Statutory Auditors vide their resignation before the expiry of their term, resulting into
casual vacancy,

The Board of Directors appointed M/s. S M M P & Company, Chartered Accountants as
Statutory Auditors of the Company, wherein the said appointment was approved by the
Shareholders in the 70 Anmual General Meeting of the Company.

AUDITORS' REPORTS

Statutory Audit Report

M/s. 5MM P & Company, Statutory Auditors in their report{s) on the annual audited Ind AS
financial statements of your Company for the financial year ended March 31, 2021, have not
submitted any qualifications and reservations. However, in “Emphasis of Matter” auditors
have pointed the provisional attachment of bank accounts and fixed deposits by Enforcement
Directorate and its subsequent release. Clarifications, wherever necessary, have been
included in the ‘Notes o Accounts’ section of the Annual Report. Furthermore, a Report
issued by Statutory Auditors pursuant to the Master Direction - Non-Banking Financial
Company - Housing Finance Company (Reserve Bank) Directions, 2021 is attached and is self-
explanatory.

Secretarial Audit Heport

In terms of Section 204 of the Act, the Board of Directors had appointed M/ s Ritu kathuria and
Associates, Practicing Company Secretary, to undertake secretarial audit of the Company for
the financial vear ended March 31, 2021. The report of M/s Ritu Kathuria and Associates,
Practicing Cmpanysecmuymmmbedmm-ﬁshaﬂhewhﬁmumﬂ}r anne this

Director's Report. f
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Maintenance of cost records
Your Company i5 not required to maintain cost records in terms of Section 148(1) of the Act.
RISK MANACEMENT

Your Company has set up a strong operating framework and developed robust credit appraisal
policies to evaluate income and repayment capabilities of customers. The Company continues
o practice prudence in berms of its lending practices and uses effective checks and balances o
miligate risk exposure. This includes a credit history check from credit burcau data, an
employment, business and residence check through personal discussions, and in-house legal,
technical and fraud checks in addition to agency verifications.

Company's Risk Management framework provides the mechanism for risk assessment and
mitigation. The Board has delegated responsibility of overseeing Risk Management framework
o the Risk Management Committee. The Risk Management Committee (RMC) of your
Company was comprised of Mr Rahul Kumar Pandey, Independent Director, Mr Shrenik
Shah, Independent Director, Mr. Atul Mehta, Independent Director and Mr, Vipin Jain , MD
and CEQ designate of the Company as on March 31, 2021. The Risk Management committee is
responsible for reviewing the risk associated with the business of the company, its root causes
and the efficacy of the measures taken to mitigate the same, determining implications on
quality and review of returns and reports to NHB pertaining to the risk monitoring function.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has an Intermal Control System, commensurate with the size, scale and
complexity of its operations,

The Internal Audit Department monitors and evaluates the efficacy and adequacy of internal
control system in the Company, its compliance with operating systems, accounting procedures
and policies at all locations of the Company,

Further based on the report of internal audit function, process ewners undertake corrective
action in their respective areas and thereby strengthen the controls. Significant audit
observations and recommendations along with corrective actions thereon are presented to the
Audit Committee of the Board.

To maintam its objectivity and independence, the Internal Audit function reports to the
Chairman of the Audit Committee of the Board.

To the best of our knowledge and belief, and according to the information and explanations
obtained by us, and based on the report(s) of Statutory Auditors and submission(s) by Internal
Auditors of the Company for the financial vear under review, the Directors are of the view that
the: internal financial controls with reference to the financial statements of the Company were

adequate and operating efficiently.
g {



WHISTLE RLOWER POLICY

Your Company has adopted a Whistle Blower Policy and established a mechaniem for
Drirectors and Emplovees to report concerns about unethical behaviour, actual or suspected
fraud, or viclation of code of conduct. The mechanism also provides for adequate safeguand
against the victimisation of employees who avail the mechanism and allows direct access to
the Chairperson of the Audit Committee in exceptional cases. The whistle blower policy is
available on the website of the Company at
https:/ /arthfc.com/ upload / quicklinkpdf / quikpdf10-10-2018-15391 73167 pdf.

CORPORATE SOCIAL RESPONSIBILITY POLICY

In terms of Section 135 of the Act, the Board of Directors adopted a "CSR Policy’ which helps
towards contribubon and furtherance of your Company’s objective to create value in the
society and community in which it operates, through its services, conduct and iniatives, so as
to promote sustained growth for the society and community, in fulfilment of its role as a
socially responsible corporate citizen,

The CSR Policy of the Company inter-alia indicates the CSR activities that can be undertaken
by the Company and defines the roles and responsibilities of the Board of Directors and CSR
Committee in implementing and monitoring CSR. projects identified and supported by the
Company. The Annual report on CSR is given as Annexure B, The CSB Palicy of the Company
is available on the website of the Company at
hitps:/ / arthic com/ upload / quicklis kpd it/ ik ped 0T -08-20119- 1 564641 708 pdf,

During the Financial Year under review the Company has contributed an amount aggregating
to Rs 3270,000/- (Rupees Thirty Two Lakhs and Seventy Thousand Only) towards CSR
activibies for Anancial vear 202021

RELATED PARTY TRANSACTIONS

Considering the nature of industry in which the Company operates, transactions with related
parties of the Company are in the ordinary course of business which are also on arm's length
basis. The particulars of contracts or arrangements with related parties as referred in section
188(1) of the Act is attached to this Report in prescribed form AQC - 2 as Anmexure C.

Your Directors draw attention of the members to Note 35 of the financial statement which sets
out related party disclosures. The Company's Policy on dealing with related party
lrnmaa:ﬁnns.asappmw:db}rme&mrdhuvaﬂablemwehihnf&ul:mqnnyar
hitips:/ farthic.com fupload / quicklinkpdf/ guikpd £27-03-2020-1 585206520 pdl,

GUIDELINES ON CORPORATE GOVERNANCE

In order o adopt best practices and greater transparency in the operations of the Company
and n compliance with the Directions issued by Reserve Bank of India i.e. “The Mastar Dirsction
- Non-Banking Financial Comparty — Housing Finance Company (Reserve Bank) Directiong, 2021, the
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Board of Directors of the Company approved and adopted the “Internal Guidelines on
Corporate Governance”. The Guidelines are on Corporate Governance are available on the
website of the Company at https/ /arthfc com/upload /quicklinkpedl/ quikpd £30-03- 2000
1585587201 pdf,

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

In terms of Section 186(11) of the Act read with Companies (Meetings of Board and its Powers)
Rules, 2014, the Company being a housing finance company registered with NHB, the
Company is exempt from complying the provisions of Section 186 in respect of loans made,
puarantees given or securities provided by the Company. Further, details of the investments
made by the Company pleass refer Note 7 of the standalone (andited) financial statements of
the Company for the financial year ended March 31, 2021.

EMPLOYEE STOCK OPFTION PLAN AND SCHEME

Your Company believes that its success and ability to achieve objectives is largely determined
by the quality of its workforce and recognises that not only goad employment opportunities
but also additional motivating mechanisms are needed to incentivise employees and aligning
their interest with the interest of the Company. In recognition of the said objective, the
Company adopted and implemented AAHF Employee Stock Option Plan 2017 (“ESOP 2017")
pursuant to the approval of the shareholders, at their meeting held on May 29, 2017 and
Employee Stock Option Plan 2019 (“ESOF 2019”) pursuant to the approval of shareholders, at
their meeting held on May 9, 2019,

Bealow 15 the summary regarding ESOP 2017 & ESOP 2019 as on March 31, 2021,

_
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TOR'S REFCVRT %

e 75,00,000 25,00,000 soo0e00 | saoaso
W7 | W7 | e | 0w

Granted 1800000 | 305000 | 2085000 | 394000 | 5487000 | 2631000
_;T;ﬂ“ﬂh 1475000 | 219500 | 246500 | 28150 | 4322500 | 1937500

Net Grant 325000 | 85500 | 6ALS00 | 112500 | 1164500 | 715500

Vested 5,700,000 09,300 4,536,900 ] 11,06, 200 4,001,300
mmﬂ the | yuom0 | w100 | 3334 o 14500 | 260,600

Net Vestings 130000 | 58200 103,500 0 151,700 1.40,700

Exercised 0 i 0 0 0 0

Yet o be vested 1,95,000 2730 538000 | 113500 | &728m0 572,500 H q



DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT THE
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has formed a robust Anti-Sexual Harasement Policy ("Policy”) in line with the
requirements of The Sexual Harassment of Women at the Workplace (Prevention, Prohibition
ancl Redressal) Act, 2013. Internal Complaints Committee (ICC) has been set-up to redress
complaints received regarding sexual harassment. The Policy on Sexual Harassment of the
Company i available on the website of the Company at
nttps:/ farthic.com fupload / quicklinkpdf/ quikpd 27-03-2020- 1585296807 pdf.

The ICC of your Company comprises of following Members as on March 31, 2021:

Name of Director - Member Designation

Ms. Ritka Bhatia Whole-time Director & Company
Secretary

Ms. Mamita Bhardwaj Sr. Manager - HR

Ms. Vinkeet Kaur Deputy Manager - HR

Mr. Vishwanath Bahupuna Manager - Corporate Legal

Dr Rajat Mitra On behall of Swanchetan Society for
Mental Health

No cases of sexual harassment have been reported nor investigated by the ICC during the year
ander review.

ENERCY CONSERVATION, TECHNOLOGY ABSORPTION, AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company provides Home Loans, most of the information as required under Section
134(3) of the Companies Act, 2013, read with the Rule 8 of Companies (Accounts of Companies)
Rules, 2014, is not applicable. However, the information, as applicable, has been given
in Anmexure - D and forms part of this report.

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company has not earned any foreign exchange during the vear under review, Further
the amount of foreign exchange outgo is given below:

Eamings: NIL

Ch.llgﬂ: RBs 0.M crores
SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS ORE TRIBUMALS

Druring the year under review, Provisional Attachment Orders were issued by ED, attaching
the bank accounts and fixed deposits of the Company having a balance of Rs. 5263 59 Lacs. The {7 ¥
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Company had, subsequently, filed a petition in Honorable Delhi High Court for release of
these funds. Accordingly, the Honourable Delhi High Court vide order dated June 10, 2020
gave liberly to the Company to operate its bank accounts mentioned in the impunged
provisional attachment order subject to the amount attached by the ED.

Further, vide another order of the Honourable Dielhi High Court, dated September 25, 2020, an
amount of Ry 4285.33 Lacs was released by the bank, in favour of National Housing Bank
(NHB) towards settlement of loan availed by the Company. As on the dose of the current
financial year an amount of Rs, 978.26 Lacs stands attached by the ED.

CONFIRMATION ON FRAUD, MISFEASANCE OR ANY IRREGULARITY IN THE
COMPANY

There were no instances of fraud, misfeasance or trregularity detected and reported in the
Company during the year under review other than in the normal course of business,

DIRECTORS’ RESPONSIBILITY STATEMENT

1o the best of sur knowledge and belief and according to the information and explanations
obtained by us, pursuant to Section 134 of the Companies Act, 2013, the Directors hereby
confirm that:

a) in the preparation of the Annual Accounts, the applicable accounting standards have been
Iollowed along with proper explanation relating to material departures;

b) they have selected such accounting policies and applicd them consistently and made
judgments and estimates that are reasonable and prudent so as 1o give a true and fair view
of the state of affairs of the Company at the end of the financial vear and of the profit and
loss of the Company for that period;

c) they have taken proper and sufficient care for the mainterance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d) they have prepared the Anmual Accounts on a guing concern basis; and

¢} the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws while ensuring that such systems were adequate and operating effectively.,

APPRECIATION AND ACKNOWLEDGEMENT
Your Directors lake this opportunity to express their sincere gratitude to the customers of the
Company for their confidence and patronage; to the Shareholders, regulatory bodies, bankers

and rating agencies for their unyielding support and guidance: and to the employees for their
commitment, hard work and zeal during the year.
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By order of the Board of Directors
For ART Housing Finance (India) Limited

Ao
S sl

Date: May 11, 2021
Place: Gurugram
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Annexure - A
Form No. MGT-9
Annual as o nancial Y on March

(Pursuant to section 92(3) of the Companies Acl, 2013 and rule 12(1) of the
Companges (Management and Administration) Rules, 2014]

LREGISTRATION AND OTHER DETAILS:

B AR  U&5999DL2013PLC255432
|_ii. | Registration Date _ |July162013
(dii. |NameoftheCompany | ART Housing Finance {India) Limited

iv. | Category | Sub-Category of the | Housing Finance Company
Company

and contact details Pitampura, New Delhi-110084

FL'W}EHmlmdmmpmy | No

F —— . — - rm —_—

of Registrar and Transfer Agent, if = Address: C-100, 247 Park, LBS Maryg,
any - Vikhroli (West), Mumbai- 400083
| , | Contact Persore Mr Vishwas Attavar
' Tel: +91 22 49186000
Fax: +91 22 49186060

Email: vishwas attavarilinkintime co.in
| B CIPA SIMESS 1ES THE CO) AMNY

All the business activities contributing 10% or more of the total turnover of the company:; -

Sr. Name and Description of  |NIC Code ofthe % to total hurnover of |
No. main products /services _Product/service _the company
1  Providing Housing Loans & | 64920 | 100%
| Mortgage

—= —

HLPARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. | Name And Address Of = CIN/GLN - Holding/  “%of | Applicable
No.  The Company | Subsidiary | shares  Section
l fAssociate | held |

1. | ART Business & Us719DL2016FTC | Holding 10000 | 2(46)
Consamer Finance 292567
. | (India) Private Limited —— ! |
2. | ART Distribution (1) U67INDLANSPTC | Subsidiary | 100.00 | 2(87)(ii)
| |PrivateLimited | 283977 N e
{1



1._Institutions =1 * b - - a0

i) Muifual - - - [LEe i) - - .00 =
Funds .

b) Banks /F1 5 = 0.00 | - - goo | - |

A
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ik I N G il G 0
d) State - - - .00 - - -
) Venlure . - - 000 - = -
Capital
Fonds
1 Insurance - . " UL ¥ e -
Ellh - - - 0.00 - = -
Foreign - - < 00 3 i =
Venture
Capital
Funds -
i) Others - - - 0.0 - - - noo | -
2, Nan - - 00 . g = 000 _|
= = . om0 - : PR i R
- - - 0,00 - - e 000 | -

A
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* The Company is the wholly owned subsidiary of ART Business & Consumer Finance (India)
Private Limited (ABCF) and out of the total shareholding of 38,50,00,000 held by ABCF, the
following shares are represented by the following Nominees on behalf of ABCF:

1. Raakhe Kapoor Tandon representing 95 shares on behalf of ABCF
2. Roshini Kapoor representing 1 share on behalf of ABCF

3. Rajesh Gandhi representing 1 share on behalf of ABCF

4. Varun Kapur representing 1 share on behalf of ABCF

3. Alkesh Tandon representing 1 share on behalf of ABCF

6. Radha Kapoor Khanna representing 1 share on behalf of ABCF

il  Shareholding of Promoters

Sr. Shareholding at the ml&ttﬂﬂlht !
Mo Sharcholder's Name begiusibng oF the your | "
| Neof [%of | %ef | Noof |%of | %ol | %
Shares | Pledge | E'nﬂ'u Pled ged flnlhﬂ!:
ofthe | d/ | ofthe |/ hnldla;:
. | any eredin | Cany | redio ﬂrrﬂ':
. | . tokal testal
| ! . shares : shares
1| ART Business & Consumer Finance  3850,00000 | 100 | - | 385000000 100 | -
{hﬂuihmmLmﬂHmﬁ:F}
2 | Raakhe Kapoor Tandon (Nominee o il* | o = 1 —=— 1| =
Shareholder representing 95 Shares |
on behalf of ABCF)
3. | Redha Kapoor (Nominee L R S T == = =) N i
[ Sharcholder representing 1 ahare on
behialf of ABCF )
1. | Alkesh Tandon (Nominee | D R T 0 : i =— |
Sharcholder representing 1 share on |
behalf of ABCF ) |
5. | Roshini Kapoor (Nominee o = a B 3
Sharcholder representing 1 share on
behall of ABCF)
. | Varmnhpumﬁmm 1 o = [T =) 0 =1 = e
| Sharehwlcder representing 1 share on
| behali of ABCE )
. - A - | } v EEE—— I | i S—
7. | Rajesh Gandhi (Nominee 0 : - 0 = : :
| Shareholder representing 1 share on
behalf of ABCT _
Total ~ |ssopop0| 100 | - | sAsemm0 | i | - | -



iii,  Change in Promaters’ Shareholding (please specify, if there is no change)

At the End of the year - 38,50,00,000 T | 35000000 | 100

-

* The Compamy is the wholly owned subsidiary of ART Business & Consumer Finance (India) Private
Lemited (ABCF) and out of the total sharcholding of 38,50,00,000 held by ABCF, the following shares
are represented by the followeing Neminees on behwlf of ABCF:

1. Raakire Kapoor Tandon representing 95 shares on behalf of ABCP
2. Rashint Kapoor representing 1 share on behalf of ABCF

3. Rajesh Gandin representing 1 share on hehalf of ABCF

4. Varun Kapur representing 1 share on behalf of ABCF

2. Alkesh Tandom representing 1 share on behalf of ABCF

6. Radha Kapoor Khanna representing 1 share on behalf of ABCF

iv. Shareholding Pattern of top ten Sharcholders (other than Directors, Promoters and

Holders of GDDRs and ADRs);
Name Particulars
For Each of the Top 10 Shareholders

(v) Sharcholding of Directors and Key Managerial Personnel:
~3 Sharehalding at the beginning of | Cumalative Sharehalding during
For Fach of the Directors and Na. af % of total shares  No, of shares % of total sharcs.
KMP  |shwes  ofthecompany | ofthe company
At the beginning of the vear =3 - = =

Date wise Increase / [Decrease in
Shareholding  during  the year
specifying  the  reasons - for
increase (decrease (e.g. allotment /
transder / bonus/ sweat equity
At the End of the vear ! . . | T

— —————— — @_ﬁ_
A
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V. Indebtedness
Indebtedness of the Company including interest outstanding / accrued but not due for payvment:

{Amount in Ks lacs)
Secured Loans ;
Particulars L f
sading d | Unsecured Loans Deposits Total Indebtedness
Indebtedness at the
beginning of the financial
year i
i) Principal Amount IREDD17 - - 1880017
i) Interest due but not paid - .
i) Interest accroed but not
due = =
Total {i+i+iii) 18,800.17 5 - 18,300.17
Change in Indebtedness
during the financial year
- Additmn = - z
- Reduction 1537 85 - . 15507 85
Net Change {-}15307.85 . . {-)15307.85
Indebicdness at the end of s = - =
the finamcial vear
) Principal Amaunt 349232 - . 49232
i) Interest due but not paid - - . =
it} [mterest accrued but not
o = e Z -
Total {i+iskis) M2 - = 3492 33

sectlon 17(L)

Income-tax |
Ach, 1961 |

(b} Value of |

ulsites
‘I’?‘mmﬂ:f‘ . 1593 824 ik
Max Act, 1961 | /

A
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granted 500,000 equity shares under AHFL ESOP Scheme 2019

*Ms Ritika Bhatia was having 65,000 ESOPs under ESOP Scheme 2007 and was granted 25,(X))
options under AHFL ESOF Scheme 2019
*Mr. Manish Singh was having 300,000 ESOPs under ESOP Scheme 2017 and was granted
200000 options under AHFL ESOP Scheme 2019

{a) Salary as per provisions contained
m section 171} of the Income-tax Aot 30.36.000 728,000

1961

{b) Vahse of perquisites u/s17(32)

Income-tax Act. 1961

() Profits in liew of salary under

section 17(3) Income-tax Act 1561

Stock Option

{Amount in Rs)
Key Managerial Personnel
RitlkaSa, e Juin. by e
Secretary* Officer® Oificer
A5.00,000 92,654,000
- 39,186 _—

A
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Sweat Equity

= a5 % of profit s " %
- athiers, specify...
=
Others, please specify = %
6, 45,00,000
Tetal 30,36, 000 17,67, 185 52,53,156
7 Siock Chption

*Mr Pankaj Jain was having 150,000 ESOPs under ESOP Scheme 2017 and was granted
1,50,000 optioms under AHFL ESOP Scheme 2019

“Ms Ritika Sati was having 65,000 ESOPs under ESOP Scheme 2017 and was granted 25,000
options under AHFL ESOF Scheme 2019

*Mr. Pankaj Jain resigned from the post of CFO w.e f 31 May, 2020

iii.  Remuneration to Directors Other Than MD Munager /WTD

(Amount in Es)
Puticularsof | | Total
Remuneration . . . Amount |
Lt Gen Mr Brijesh | Mr. Atul | Mr. Rahul | Ml Shrenik
{Rieted) D Kumar | Mchia Paniey Shah
SukhrajPal | Gupta | (Indepen | (Indepen | (Independe
Eochhar | (Independe | dent dent nt Director)
(Independe nt Dhrector) DHirector)
nt Director)*
Dires-tor)®
' Independent Directors ] =
Fee for attending board
and commithes Meetings 44,000 1,531,000 547000 5, 23,000 480,000 17.45,0080
“Crmmissiom : £
- Others, please specify i T E— E—
Tatal (1) 00 | 13000 | 567000 | 525000 | 480000 | 17450
Non-Execotive Directors - - =
Fee for attending board
commitiee meetings
Commission
“Others, please specify
 Total {2) i : s =
(Totl@=(i+3) | 44000 | 13000 | 567000 | 529000 | 480000 | 17.45,000 |
Overall Ceiling as per | l Notexceeding Rupees One Lakh per Director
the Act per Meeting of Board or Commibiee therenf

™ As per Sub-section (5) of the Section 197 of the Companies Act, 2013 and Rule 4 of the
Companies (Appointment and Eemuneration of Managerial Personnel) Rules, 2014.

“Lt Gen (Retd) Dr Sukhraj Pal Kochhar has resigned from the position of independent director
w.e.f May 2» 2020

* Mr. Brijesh Gupta has remgned from the position DfInl:lE‘f!EndntDIrﬁtﬂTWEf‘HIil}? !{lﬁl‘ﬂiﬂ

A



*During the year under review, National Housing Bank (NHE) imposed penal

Company on account of non-compliance. The details are as below:

Date of Letter | Amount of Penalty Non-compliance
April 21, 2020 | Rs. 1,55,000/- (One Lakh | Para 2(1) (zc) of the HFC
Fifty-Five Thousand Only) | (NHB) Directions 2010 and
plus applicable GST # 18% | Policy Circular 55
April 21, 2020 | Rs. 5,000/ (Five Thousand | Policy Circular 83
gﬂl}*_! plus applicable GST
18%
May 26, 2020 | Rs, 1,000/~ (One Thousand | Paragraph 43(2)(ii) of the
Unly) plus applicable GST | Housing Finance
@ Companies
18% (NHB) Directions, 2010
September 23,000/ -(Twenty Five Contravention of Para 3{c)
16,2020 Thousand Only) plus of HFCs- Approval of
applicable GST @18% Acquisition or Transfer of
Control (NHE) Directions,
2016 i

@/ G

A
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tv on the

VIL C i EnCes:
Type Sectionof | Brief  Details of Penalty/ Iiﬂh‘lj * Appeal made. If
the  description  Punishmenl/ [RDY
| Companies - Compounding fees NCLT/
I ‘
Pemaliy* - < z
_ Panishment - : = | = ]
gy e | = = 0
2 _ B, Directors e
Fenalty w0 a | = -
 Compounding = L. . = o ;
., Dther Officers In Default
_"_"“""‘I 1 — 2 | = —_— %
] h"i'_h'_‘.'.“'_ ! = _l —— | - = =l - !
_ Compounding 3 E— R L -



v\nnual report

on USK actreilies

Annesure B

[Purstant to cliause (o) of sub-sechion (3) of section 134 of the Act and rule 9 of the Companies

(Corporate Social Responsibility) Amendment Rules, 2021]

1. A brief cutline on CSR Policy of the Company:

SR shall be carried out by the Company as per its CSE policy within the broad scope laid
down in Schedule VI to the Act as projects / programmes /activities, excluding activities in its
normal course of business. CSE activities shall be carried out by the Company by its own
internal CSK team The Company shall specify a suitable monitoring and reporting mechanism.

2. The Composition of the CSE Committee:

sl
Nao.

Mame of Director

(R

Mr. Rahul Kumar
Pandey

Designationy
Nature of

Directorship

Mumber of
meetings of
CS5R Committee
held during the
year

Number of
meetings of CSR
Committee

attended during
the year

Independent

Director

Mr. Atul Mehta

Independent
Drirector

Mr. Shrendk Shah

Independent
Director

Ms. Ritika Bhatia

Whole Time
Director and
Company
Secretary

One (1)

3. Web-link where Composition of CSE committes, CSR

Policy and CSR. projects approved by the Board are

disclosed on the website of the company.

4. Details of Impact assessment of (SR projects

carried out in pursuance of sub-rule (3) of rule B of the

Companies (Corporate Social Responsibility Policy)
Rules, 2014, if applicable.

5 Details of the amount available for set off in

pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules. 2014
and amount required for set off for the financial year,
if any.

: Mol Applicable

: Not Applicable

: Nt Applicable

=1
No,

Financial Year

Amount available for set-off | Amouant

from preceding financial years
(in Ks)

(in Ks)

for the financial year, if any

to be set off

NIL

A
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. Average net profit of the company as per section
135(3)

7. (a) Two percent of average net profit of the company
as per section 135(5) Rs 32.69 Lakhs
(b) Surplus arising oul of the CSR projects or
programmes or activities of the previous financial

vears. NIL
fc} Amount required to be set off for the financial
vear, if any
(d) Total CSR ubligation for the financial year
(Ta+7b-Tc).
8. (a) CSR amount spent or unspent for the financial s
year:
Total Amount Unspent (in Ks.)
Amount
Spent for the | Total Amount transferred to Amount transferred to any fund specified
Financial Unspent CSR Account as under Schedule VII as per second proviso
Year. per section 135(6). to section
(in Rs.) Amount. Dateof | Nameof the | Amount. Date of
transfer. Fund transfer,
il MNil Nil Nil Mil :
|

A

DIRECTOR™S REPORT 20%-7)



(b} Details of CSR amount spent against ongoing projects for the financial year: NONE

(1) 2 3} {4) (5) (5) (7) {8) (% (7) (8)
Sr.| Nameof | Item | Local |Location of the Project | Amount Amount | Amount | Mode of Mode of
Noj the Project | from the| area Project | duration.|allocated spent in |transferred|Implementa Implementation -
list of |(Yes/No). forthe the to Hon - Through
activities project current | Unspent Direct Implementing
in (in Rs.). (financial| CSR (Yes/™No). Agency
Schedule Year (in | Account
VII to Rs.). for the
the Act. project as
per
Section
135(6) (in
Rs.).
State. |District. Name |CSR
Registration
Number
MNIL

(c) Details of CSR amount spent against other than ongoing projects for the financial year: None



i) G @ 5) (8) ) ®)
Name of the Project| Ttem from  Local Location of the  |Amount Mode of Mode of Implementation -
the area Project 1:pent for the | Implementa Through Implementing
list of | [Yes/No). project {in tion - Agency
activities Rs.). Direct
in Schedule (Yes/™o).
VII to the
Act.
State, District. Name CSR
Registration
MNumber
(i) - =
{i) - -
{t) - -
(id) e =

¥ 9

A
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(d) Amount spent in Administrative Overheads : NIL
(e} Amount spent on Impact Assessment, if applicable Mot Applicable

(f) Total amount spent for the Financial Year (8b+8c+8d+8e)

(g) Excess amount for set off, if any NIL

5L | Particular Amount (in Rs.)

No

{f) | Two percent of average net profit of the company as per | 3269000
section 135(3)

(it} | Total amount spent for the Financial Year 32,70,000

(iii) | Excess amount spent for the financial vear [{i)-{i)] 1000

{iv] | Surplus arising out of the CSR. projects or programmes or | Nil
activities of the previous financial years, if any

¥} | Amount available for set off in succeeding financial vears | The Company
[{iii)-(iv)] does not intend
bo carry forward
the amount for
set off.

9. {a) Details of Unspent CSR amount for the preceding three financial vears: NIL

1) (2) (3 (#) (5) (6}
SL | Preceding | Amount | Amount Amount transferred to any | Amount
No | Financial | transferred | spent fund specified under remaining
Year. |[Io in the Schedule VII as per to be spent
{:E“-;.Pm reparting | section 135(6), if any. in
Account | Year m“miﬂ
under {in Rs.). years. (in
section 135 Rs.)
()
(in Rs.)
Name | Amount | Date of
of the | (inRs). | transfer.
Fund
NIL i g




(b) Details of CSR amount spent in the financial year for ongoing projects of the
preceding financial year(s): NIL

'!'1 @& |3 {4) {3) () M) (8) (3
Sl | Projec | Na | Financial | Proje | Total | Amou | Cumula | Status of
. t |me |Yearin ¢t | amount nt tive the
N ID. |of |which durat | allocated | spent | amount | project -
0 the | the ion. | forthe | onthe | spemt | Complet
Proj | project project | project | at the ed
ect. | was (in Rs.). in end of | fOngoing
COMmMMEN: the | reportin .
ed. reporti | g
ng | Financi
Financ al
ial Year.
Year | (inRs.)
(in
Rs).
NIL
10. Details relating to the asset

50 created or acquired through CSR spent in the financial year
{asset-wise details). MNONE

a) Date of creation or acquisition of the
capital asset(s).

b) Amount of (SR spent for creation or
acquisibion of capital Asset.

¢} Details of the entity or public
authority or beneficary under whose
name such capital asset is registered,
their address etc.

d) Details of the capital asset{s) created or
acquired (including complete address
and location of the capital asset).



11. Specify the reason(s), if the company has failed to spend two per cent of the
average net profit as per section 135(5). - NIL

b

DIN:00250437

Diate: May 11, 2021
Flace: Gurugram

*

A
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Annexure - C
FORM NO. ADC-2
(Pursuant to clause (h) of sub-section (3) of section 1M of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2013)

Form for disclosure of particulars of contracts/arrangements entered into by the
Company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso
thereto

1. Details of contracts or arrangements or transactions not at arm's length basis:

There were no contracts or arrangements or transactions entered during the vear
ended March 31, 2021 which were not at arm’s length basis.

2. Details of material contracts or arrangement or transactions at arm’s length basis:
NIL

(INR in crores)
Name | Na | Nature of | Duration | Total Salient Date of | Amount
of the | tur | Contract/ |of Value of |Termsof | Approv | paid as
Relate | e Arrangem | Contract/ | Contract/ | Contract/ | al by the | advance,
d Party | of | ent/ Arrange | Arrange | Arrangem | Board | if any
Hel | transaction | ment/ menl’ eniy
ati transacti | Transacti | transaction
on on on
shi
P
NIL.

o

Rihul Kumar Pandey

Chairperson

DIN:DOZ50437

Date: May 11, 2021
Place: Gurugram




Amnexure - D
INFORMATION RELATED TO CONSERVATION OF ENERGY, TECHNOLOGY
ABSORFTION, RESEARCH AND DEVELOPMENT AND FOREIGN EXCHANGE
FARNING AND OUTCO FORMING PART OF DIRECTORS' REPORT IN
TERMS OF SECTION 134{3){m) OF THE COMPANIES ACT, 2013 READ WITH
RULE (8)(3) OF THE COMPANIES (ACCOUNTS) RULES, 2014

e eSS HESEEE TS S T T R e Lo b e ]

Conservation of E and Technol Ab ion

The information in Part A and B, pertaining to conversation of energy and technology
absorption are not applicable to ART Housing Finance (India) Limited, as it is a
Housing Loan provider. However, the Company requires energy for its operations
nndn'er}rmdeammhanh-enmdumenmreﬂwtrpﬁma]umnfenerg}u avioid
wastage and conserve energy as far as possible.

The Company continuously evaluates global innovation and technology as a
benchmark and wherever required, enter into arrangements to avail the latest
technology trends and practices.

Fore Ex

The Company has not eamed any foreign exchange however the amount of foreign
exchange outgo is given below:

Earnings: NIL
Chutges: Rs. 001 crores



Ritu Kathuria & Associates
Company Secretaries

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31, 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

ART HOUSING FINANCE (INDIA) LIMITED,
(U65999DL2013PLC255432)

107, Best Sky Tower, Netaji Subhash Place,
Pitampura New Delhi North West DL 110034.

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Art Housing Finance (India) Limited, (“hereinafter
called the Company”). Secretarial Audit was conducted in a manner that provided us a reasonable
basis for evaluating the corporate conducts/statutory compliances and expressing our opinion
thereon.

We report that:

Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and the processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We have
carried out audit by way of physical inspection as well as relying on documents shared
electronically, where physical access was not possible on account of lockdown due to COVID-19.
We believe that the processes and practices, we followed, provide a reasonable basis for our
opinion.

We have not verified the correctness and appropriateness of the financial statements of the
Company.

Wherever required, we have obtained the Management representation about the compliances of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of the Corporate and other applicable laws, rules, regulations,
Secretarial standards is the responsibility of the management. Our examination was limited to the
verification of procedures on test basis. Further, compliance of The National Housing Bank Act,
1987 and The Housing Finance Companies (NHB) Directions, 2010 is limited to verification of
filing of forms and returns thereunder.

Office Add:- J-94, Kirti Nagar , New Delhi - 110015.

PAN: BMGPK6327R
GSTIN: 07BMGPK6327R1ZE
Page 1 of 4 art Howsing Finance (India) Limited
Secretarial Audit Report
For F.Y. ended 31* Mawch, 2021
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Ritu Kathuria & Associates
Company Secretaries

f) The Secretarial Audit report is neither an assurance as to the future viability of the Company nor
of the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

Based on our verification of the Company books, papers, minute books, forms and returns filed
and other records maintained by the company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, We
hereby report that in our opinion, the company has, during the audit period covering the financial
year ended on March 31, 2021 (“Audit Period”) complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-mechanism
in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by Company for the financial year ended on March 31, 2021, according to the
provisions of:

i. The Companies Act, 2013 (“the Act”) and the rules made thereunder;

Based on the information and explanation provided, the Company had no
transactions/events/actions during the period covered under the Audit requiring the
compliance of the provisions of :

i.  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder
ii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iii. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

iv.  The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b. The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

d. The Securities and Exchange Board of India (Share based Employee Benefits)
Regulations, 2014;

e. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

Office Add:- J-94, Kirti Nagar , New Delhi - 110015.
M(9717220606), email id: csritukathuria@gmail.com
PAN: BMGPK6327R
GSTIN: 07BMGPK6327R1ZE

Page 2 of 4 art Howsing Finance (India) Limited,

Secretawial Audit Report
For F.Y. ended 31* Mawch; 2021

. Digitally signed
I’Itu by ritu khurana
Date: 2021.05.11

khurana g3 ross0




Ritu Kathuria & Associates
Company Secretaries

f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993;

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009;

h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;

i. The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

Further, as represented by the Management, following are some of the laws which are specifically
applicable to the company, viz.:-

i. National Housing Bank Act, 1987.

i. Housing Finance Companies (“‘NHB”) Directions 2010 and other applicable rules,
regulations and guidelines made thereunder.

iii. Housing Finance Companies — Approval of Acquisition or Transfer of Control (NHB)
Directions, 2016.

We have also examined the Secretarial Standards issued by The Institute of Company
Secretaries of India (“Secretarial Standards”) with respect to Board Meetings and General
Meetings.

During the period under review and as per the explanations and clarifications given to us and the
representations made by the Management, the Company has generally complied with the
provisions of the Act, Rules, Regulations, Guidelines, etc. mentioned above, to the extent
applicable.

During the audit period, National Housing Bank (NHB) levied following penalties:

1. INR 1,55,000 plus applicable taxes for non-compliance with the provisions of Para 2(1)(zc) of
the HFC (NHB) Directions 2010 and Policy Circular 55 and INR 5,000 plus applicable taxes
on account of non-compliance of policy circular 83.

2. INR 1,000 plus applicable taxes Non-compliance with the provisions of paragraph 44(2)(ii) of
the HFCs (NHB) Directions, 2010.

3. INR 25,000 plus applicable taxes for Contravention of Para 3(c) of HFCs- Approval of
Acquisition or Transfer of Control (NHB) Directions, 2016.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the composition of
the Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and notes on
agenda were sent within the permissible time limits and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Office Add:- J-94, Kirti Nagar , New Delhi - 110015. ) —
M(9717220606), email id: csritukathuria@gmail.com L';l:rana Bueoioe
PAN: BMGPK6327R
GSTIN: 07BMGPK6327R1ZE
Page 3 of 4 art Howsing Finance (India) Limited
Secretowrial Audit Report
For F.Y. ended 31* Mawch, 2021




Ritu Kathuria & Associates
Company Secretaries

Majority decision is carried through are captured and recorded as part of the minutes. We
understand that there were no dissenting members’ views requiring to be captured in minutes.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

We further report that during the audit period, there were following instances of:

a. The Company has passed Special Resolution under section 180(1)(c) of the Companies
Act, 2013 to borrow a sum equivalent to 750 Crores (Rupees Seven Hundred Fifty Crores),
over and above the aggregate, for the time being, of the paid-up share capital, free reserves
and securities premium of the Company.

b. The Bank accounts and Fixed Deposits of the Company were attached by The Enforcement
Directorate (“ED”) amounting to INR 51 Crores vide Provisional Attachment Order (“PAO”)
05"May, 2020 and 19t May, 2020. However, the Company had filed petition in The Delhi
High Court (“HC”) for de freezing of accounts and HC ordered the Company to maintain
only minimum balance of amount attached with the PAO and allowed the Company to
operate the other bank accounts in accordance with their contractual obligations. Now, as
on date all bank accounts of the Company are de-freezed, however keeping the balance of
INR 0.35 Crores under lien of the ED. Further, the Company is in process to release the
same with ED Adjudicating Authority.

c. Snap Inspection was conducted by National Housing Bank (NHB) on the Company in the
month of May and June 2020.

For Ritu Kathuria & Associates
(Company Secretaries)

H Digitally signed
rltu by ritu khurana
Date: 2021.05.11

khurana t5sso s0s50

Date: 11/05/2021 Ritu Khurana
Place: Delhi CP No. 13101.
M. No. F8119

UDIN: F008119C000278180

Office Add:- J-94, Kirti Nagar , New Delhi - 110015.
M(9717220606), email id: csritukathuria@gmail.com
PAN: BMGPK6327R
GSTIN: 07BMGPK6327R1ZE
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NOTICE OF 8TH ANNUAL GENERAL MEETING Ovm your dreams

NOTICE is hereby given that the 8t (Eighth) Annual General Meeting of ART
Housing Finance (India) Limited (formerly known as ART Affordable Housing Finance
(India) Limited) will be held on Tuesday, May 18th, 2021, at 5.00 P.M through electronic
mode at a shorter notice to transact the following businesses:

Ordinary Business:

1. To receive, consider and adopt the Annual Audited Standalone Ind AS Financial
Statements for the financial year ended March 31, 2021, the Directors’ Report and
Auditors’ Report thereon and in this regard to consider and if thought fit, to pass
with or without modification, the following Resolution as Ordinary Resolution:

“RESOLVED THAT the Annual Audited Standalone Ind AS Financial Statements
of the Company i.e. Balance Sheet as on March 31, 2021 along with the Statement
of Profit & Loss and Statement of Changes in Equity and Statement of Cash Flows
for the financial year ended on that date and Notes annexed to and forming
integral part of financial statements along with the Director's Report and
Auditor’s Report be and are hereby approved and adopted.

2. To appoint a director in place of Ms. Ritika Bhatia (DIN: 08741012), a Whole Time
Director & Key Managerial Personnel, who retires by rotation and being eligible,
offers herself for reappointment and in this regard to consider and if thought fit,
to pass with or without modification, the following Resolution as Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions of the Companies Act, 2013, the approval of the members of the
Company be, and is hereby accorded for the reappointment of Ms. Ritika
Bhatia(DIN: 08741012) as a director, to the extent that She is required to retire by
rotation.”

Special Business:

3. To consider the appointment of Mr. Vipin Jain (DIN: 03456031) as Director of the
Company and in this regard to consider and if thought fit, pass with or without
modification the following Resolution as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions of the Companies Act, 2013 and the rules made thereunder (including any
statutory modification or re-enactment thereof) and the Articles of Association of the
Company, Mr. Vipin Jain (DIN: 03456031), who was appointed as an Additional
Director and “Managing Director and CEO designate” of the Company with effect

ART HOUSING FINANCE (INDIA) LIMITED
(Formerly known as ART Affordable Housing Finance (India) Limited)
Registered Office: 107, Best Sky Tower, Netaji Subhash Place, Pitampura, Delhi - 110034 | CIN: U65999DL2013PLC255432
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from March 02, 2021 and who holds office till the date of the Annual General Meeting
in terms of Section 161 of the Companies Act, 2013, be and is hereby appointed as a
Director of the Company, liable to retire by rotation.

4. To consider the appointment of Mr. Vipin Jain (DIN: 03456031) as Managing
Director and CEO designate of the Company and in this regard to consider and if
thought fit, pass with or without modification the following Resolution as Special
Resolution:

RESOLVED FURTHER THAT pursuant to the provisions of Sections 196, 197, 198,
203 and other applicable provisions of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 read with
Schedule V of the Companies Act, 2013 (including any statutory modification or re-
enactment thereof), and subject to the approval of the Central Government, as may
be required, Mr. Vipin Jain (DIN: 03456031), be and is hereby appointed as the
Managing Director & Chief Executive Officer (CEO) of the Company, to hold office
for a period of five years with effect from March 2, 2021, subject to all regulatory
approvals, as may be required in this regard.

RESOLVED FURTHER THAT Mr. Vipin Jain (DIN: 03456031) is entitled for a
remuneration for an amount of Rs. 75,00,000/- per annum (Rupees Seventy-Five
Lakhs only) with the detailed salary breakup as mentioned below and it may be
revised from time to time by the Board of Directors or Nomination & Remuneration
Committee of the Company

c ,250,000
HRA 1,125,000
Supplementary Allowance 3,116,950
Reimbursements
LTA 187,425
Children Education Allowance 2,400
Car running reimbursements 200,000
Driver Expenses 180,000
Meeting Expenses 60,000
Retirals
Provident Fund 270,000
Gratuity 108,225
Total CTC 7,500,000

ART HOUSING FINANCE (INDIA) LIMITED
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RESOLVED FURTHER THAT Mr. Vipin Jain shall be entitled to below as well:

» Variable Bonus - between 20% to 40% of the Fixed CTC linked with
performance Indicators as approved by the Board.

» ESOPs: as and when approved by NRC/ Board.

+ Annual increments: In line with annual appraisals carried out by the Company.
1st revision from FY 2021-22.

RESOLVED FURTHER THAT all other terms and conditions of his employment
shall be as per the appointment letter issued to him.

RESOLVED FURTHER THAT Mr. Vipin Jain in the capacity of Managing Director
and CEO designate will be entrusted with the powers, authorities, functions, duties,
responsibilities etc. by Board of Directors of the company, from time to time.

RESOLVED FURTHER THAT the Directors of the Company, be and are hereby
authorised severally to file necessary forms/ returns/ documents with the
Registrar of Companies, National Housing Bank, and/ or any other Regulatory
Bodies, as may be required, to finalise, settle and execute such documents deeds/
writings/ papers/ agreements, as may be required, to provide a certified true copy
of the aforesaid resolution, to settle any doubts/ queries in connection with the
aforesaid resolution and to do all such acts, deeds and things, as may be required,
to give full effect to the aforesaid resolution.”

ART Housing Finance (India) Limited

ahul Kumar Pandey
Chairperson
DIN: 00250437

Date: 17.05.2021
Place: Gurugram
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In view of the COVID-19 pandemic, the Ministry of Corporate Affairs (MCA)
has, vide General Circular No. 14/2020 dated April 8, 2020, General Circular
No. 17/2020 dated April 13, 2020, General Circular No. 20/2020 dated May 5,
2020 and General Circular 02/2021 dated 13t January, 2021 (collectively
“MCA Circulars”), permitted companies to conduct Annual General Meeting
(AGM) through video conferencing (VC) or other audio visual means, subject
to compliance of various conditions mentioned therein.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD
OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE
COMPANY. HOWEVER, THE MEETING IS BEING CONDUCTED BY
ELECTRONIC MODE, AND ACCORDINGLY THE APPLICABILITY OF
SUCH SECTIONS WITH RESPECT TO APPOINTMENT OF PROXY ARE
NOT APPLICABLE FOR THE SAID MEETING.

A statement pursuant to Section 102(1) of the Companies Act, 2013 relating to
certain Special business to be transacted at the 8 AGM is annexed hereto. All
documents referred to in the accompanying Notice and the Explanatory
Statement shall be available for inspection electronically. Members seeking to
inspect such documents can send an email to
ritika.sati@arthfc.com/ secretarial@arthfc.com.

Members who are body corporate intending to appoint their authorised
representative(s) to attend the Annual General Meeting are requested to send
to the Company on ritika.sati@arthfc.com/ secretarial@arthfc.com, a certified
copy of the resolution of its Board of Directors / other governing body
authorising their representative(s) to attend and vote on their behalf at the
AGM, pursuant to Section 113 of the Act.

Members are requested to notify the change in the Registered Address, if any,
along with the Pin code number immediately to the Company.

Shorter notice consent is attached with this notice for approval of members to
call this meeting at shorter notice then required under the Companies Act,
2013 and the articles of the Company. Members are requested to send the same
on or before May 17, 2021, to enable the Company to hold the meeting on May
18, 2021, (if the consent is received from 95% of members who are entitled to
vote at the meeting) as required under the Secretarial Standard issued by the
Institute of Company Secretaries (ICSI) and as mandated with effect from 1st
July 2015 as per section 118 of the Companies Act 2013.

ART HOUSING FINANCE (INDIA) LIMITED
(Formerly known as ART Affordable Housing Finance (India) Limited)
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7. Members are requested to note that the resolutions set out in the Notice will

be decided through show of hands or by conducting poll, in case demanded
by the Members.

8. In case of any query, the members are requested to contact on
ritika.sati@arthfc.com/ secretarial@arthfc.com.

9. The process of participation in the Meeting through electronic mode is as
follows:

* Microsoft Teams Link will be shared by a separate email
* You need to click on the link and join the Meeting

Network Connectivity Check:

 Wifi: If using Wi fi, make sure your signal is strong, and stay as close as
possible to the Wifi access point. Wired/ethernet cable is preferable, when

possible, as it offers a more stable connection.

+ Hotspot: In the absence of Wifi you can connect on mobile. If you wish to
connect on Laptop using mobile data, turn on Hotspot under “Network and
Internet” settings on mobile. And switch on wi fi on laptop (The name of “wi-
fi” would be your mobile model if no prior set-up is done) and follow the
standard procedure.

+ Laptop Battery: For laptops, make sure your computer isn’t in a low battery
state. Plugin the power cord and if using windows, change your power
settings to “high performance”.

+ Limit Household Bandwidth In Use: Try to avoid having other activities
competing for Internet use at the same time during the meeting. For instance,
if you have quality issues, ask others in the household to refrain from
watching streaming videos, downloading files, or playing online games
during your meetings.

Tips for seamless meeting:

» Use a Headset: Internal microphone can sometimes pick up background
noise hence headphones with inbuilt boom mic can help while providing
better audio quality.

ART HOUSING FINANCE (INDIA) LIMITED
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« Lighting: Light can play a major role in how others are seeing you. Make
sure the light source is not behind you and your room is well lit.

* Background: When joining from home, background is important as others
could see what is happening. Choose a spot with neutral background which
doesn’t distract your participants.

* Quiet Location: Try to avoid noisy common areas. Instead, join from a quiet
location whenever possible.

* Poor Connection Tips: In a case of a poor connection try disabling your
video to conserve bandwidth.

 Camera Angle: By using self-view, you can test the angle of your camera and
position yourself. Look into the camera lens while talking to make eye
contact with your audience.

+ Mute: Keep your mic muted whenever you are not speaking.

+ Sharing the content: Moderator would be sharing the content throughout
the meeting.

IT Help Desk:

Escalation 1:
Pankaj Kumar, Contact No. : 9818925291
Aftab Ali, Contact No. : 7291092565

Escalation 2:

Dominic Vijay, Contact No : 9711809793

Note:

As everyone is aware of the present load on digital communication systems and
stressed bandwidth due to pandemic situations few technical glitches may as
mentioned below may arise.

Jittering of images
Buffering

Delay in voice transmission
Delay in body moments
Delay in PPT change over

Al LR .

These technical issues when encountered, users are advised to disconnect and
re-login to join the call. Technical issues may arise as we will be working on
open and shared internet bandwidth.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

IN RESPECT OF ITEM NO 3 AND 4.

The Board of Directors of the Company at their Meeting scheduled on February 01,
2021, has appointed Mr. Vipin Jain as Additional Director of the Company under
section 161(1) of the Act with effect from 2nd March 2021. He has also been nominated
as “Managing Director and CEO designate” from that date. In terms of section 161(1)
of the Act, Mr. Vipin Jain holds office only upto the date of forthcoming AGM and is
eligible for appointment as a Director. The Company has received a notice under
Section 160(1) of the Act from member signifying his intention to propose Mr. Vipin
Jain as a Director.

The Board has also appointed Mr. Vipin Jain (DIN: 03456031) as the Managing
Director & Chief Executive Officer (CEO) of the Company, to hold office for a period
of five years with effect from March 2, 2021, subject to all regulatory approvals, as
may be required in this regard. The details of Mr Vipin Jain in pursuance of the
provisions of the Secretarial Standards are mentioned in Annexure 1.

None of other Directors except Mr Vipin Jain or Key Managerial Personnel and their
relatives are in any way, concerned or interested, financially or otherwise, in the said
Resolution. The Board of Directors accordingly recommends the Special
Resolution(s) set out atitem no. 2 and 3 of the Notice for the approval of the Members.
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Annexure 1

Annexure to the Notice of 8t Annual General Meeting:

Details of Director who is being appointed as per the Secretarial Standards:

 Name M. Vipin Jair
Age 43 years
Qualification Chartered Accountant CS, BCom, LLB
Experience Mr. Vipin Jain has 19years of | Ms. Ritika Sati is an Affiliate of ICSI

experience in the Banking and
Financial services industry. He
has previously held senior and
leadership roles at Habitat
Housing Finance, Lakshmi Vilas
Bank, Citi Bank and Deutsche
Postbank Home Finance. He has
been one of the founding
members of ART Housing
Finance and was associated with
the company as CFO from 2013 to
2018.

and a Law alumna with over 13
years of experience in Insurance,
Banking & Finance Sector. She
carries with herself a profound
understanding of all Regulatory,
Control & Legal frameworks under
various laws like Corporate Laws,
IPR, IRDA, NHB, SEBI.

Terms and Conditions
of appointment or re-
appointment  along
with the details of
remuneration sought

To be appointed for a tenure of
five years as Managing Director
and CEO of the Company

To be re-appointed, being eligible to
retire by rotation

to be paid

Remuneration last | Rs 60 Lakhs per annum (Rupees | Rs. 25,00,000/- per annum (Rupees

drawn Sixty Lakhs Only) Twenty-Five lakhs per annum only)
and a special retention bonus
amounting to Rs. 5lakhs

Date of first | March 2, 2021 May 09, 2020

appointment on the

Board

Shareholding in the | NIL NIL

Company

Relationship with | Mr. Vipin Jain is the Chief Ms. Ritika Bhatia is the Company

other Directors, | Business Officer of the Company Secretary of the Company

Managers and other

Key Managerial

Persons of the

Company
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The number of | 1 9
meetings of the Board
attended during the
ear

Directorship in other | 1 1
Companies
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ROUTE MAP FOR AGM VENUE AND ATTENDANCE SLIP

Considering the COVID pandemic outburst, MCA vide its General Circular No.
14/2020 dated April 8, 2020, General Circular No. 17/2020 dated April 13, 2020 and
General Circular No. 20/2020 dated May 5, 2020 and General Circular No. 02/2021
dated January 13, 2021 had permitted companies to hold the AGM through electronic
mode exempting physical presence of members at the venue of AGM, for
maintenance of social distancing. In persistence, the meeting is being convened
through electronic mode, without any physical presence of members and the
proceedings of the AGM conducted shall be deemed in compliance with the
Secretarial Standards on General Meeting (SS-2).
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